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Exempt From All Federal 
Income Taxes 


$60,000 
Letcher County 


KENTUCKY 


Road and Bridge 
5% Bonds 


Due April 1, 1954 


Financial Statement 


Assessed Valuation..$19,801,238 
Total Bonded Debt.. 525,000 
Population 24,467 


Opinion Messrs. Squire, 
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Cities Service 
Common Stock | 
As an Investment 


During a period when so many busi- 
ness enterprises were forced to 
suspend dividends entirely, Cities 
Service Company continued the dis- 
tribution of dividends on its Com- 
mon Stock in the form of scrip, all 
of which is now to be fully re- 
deemed: Cash Scrip on March l, 
1925, and Common Stock Scrip on 
and after February 2, 1925. 

Regular monthly dividends on Cities 
Service Common Stock will be re- 
sumed with the payment on March 1, 
1925, of %% in cash and %% in 
Common Stock. 

Full information concerning this 
strong and unusually attractive se- 
curity will be furnished upon request. 


Send for Circular C-15 
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MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 





What is the “Good Will” of your business worth? 





valuable. A good live mailing list is worth a 

large sum of money. Advertising sensibly and 
intelligently planned and carried out, increases your 
acquaintance among investors. It spells the increase of 
your “Good Will.” 


The inquiries that you receive as a result of your ad- 
vertising in THE FINANCIAL WORLD are very 
valuable, because they come from people who are 
genuinely interested and who have money to invest. 
Therefore, you have live prospects who are in a po- 
sition to take advantage of your offer. 


The readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your 
name before this large group of investors and your 
_ will gain the best asset—“Good Will’—plus Re- 
sults. 


af OUR mailing list of customers and prospects is 


Advertising Department 


FINANCIALWORLD 


53 Park Place, New York 
Member ABC 























ta February list of- 
, fers, in convenient 
form, a selection of Sound 
Public Utility, Corpora- 
tion and Municipal Bonds, 
presenting possibilities to 
those interested in conserv- 
ative investment securities. 


Send for F-243 


A brief ‘discussion, illustrated by map of natural 
grouptigs of water power resources in North Amer- 
ica due to land elevations, is contained in this list. 
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“Tell your friends 
They need it!” 


COMMON SENSE ADVICE 


OES it require any mysterious or miraculous mental workings to make a forecast 
based on fundamental conditions? We do not think so. Of course, it is always 


easy to see how things happened after the event. In the October 25, 1924, issue of THE 
FrnancraAL Wor tp, Mr. Guenther stated: 





“It must be borne in mind that speculation is based on 
what is not already known. It cannot be expected that 
securities will be as cheap after it is definitely ascertained 
that Mr. Coolidge will be elected.” 


That was just the common sense way of looking at things. Yet how few dared 
take so obvious (and now easily understood) a position before election. Yet how sound 
that view has proved to be! It is because of the sound common sense views expressed in 


THE FrnanciaL Wor tp for many years that we receive letters like the following from 
our old subscribers: 


I want you to know that I consider your publication by 
far the most valuable publication of its kind that I have 
ever seen. I have been a subscriber since 1906 and would 
not be without it for several times its cost. You are doing 
a wonderful work and it is impossible for me to express to 
you how valuable it has proven to me. 


Cordially yours, 
E. S. MARTIN. 


This same service so highly regarded over a long period of years will be available dur- 
ing the coming critical year and the years to come. Haven’t you a friend who needs this 
service on whom you are willing to spend $10 to see that he gets it? 


A Complete Financial Service for $10.00 a Year 


THE FINANCIAL WORLD, 
53 Park Place, New York. 
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confidential advice service for guidance in financal 
undertakings during the same period, to— 
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and will continue to do so, confident in its belief that as long as it _— * this ideal it can count upon the 


support of the investing public. 
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The Trend of Things 


@ Business continues to report orderly and conservative progress. 


No disap- 


pointment should be felt that a “boom” has not put in its appearance. 


Booms do not last. 


Sound progress does; 


@ Railroads again report new high seasonal loading records; the Jeading 
mail order houses increase sales about 14 per cent in January; the Chi- 
cago grain market furnishes much speculative excitement; the steel indus- 


try continues to increase its activity, 


noticeable; 


and a decided revival in coal is 


@ The stock market is strong and active, notably in the railroad, oil and 


steel stocks. 


Foreign exchange continues strong; more gold moves abroad ; 


foreign offerings of sound securities meet good response. 


opments during the past week. 
Railroad December net earnings 
broke all records and brought the total 
1924 net up to that of 1923, which estab- 
lished a new high mark since 1916. Net 
during the coming year will unquestionably 
break all records. The Chicago grain 
markets furnished the speculative fireworks 
and farm product prices are now above 
average commodity prices. 
General business makes conservative and 
orderly progress. The steel industry be- 


ie were no spectacular devel- 


comes increasingly active as does also coal 
mining. The oil industry sees one price 
advance after another in crude and re- 
fined. Copper metal hardened toward the 
close of the week after a period of minor 
price recession. 


The stock market, while not devoid of 
some cross currents, gave a satisfactory 
account of itself. The rail, oils and steels 
did especially well due to excellent pros- 
pects of greatly improved net earnings and 
dividend increases in these groups during 


the coming critical year. 

While the bond market as a whole has 
held steady for the last two months, there 
was seen this week a continuation of ac- 
tivity in the railroad bond group that at- 
tracted much attention. Hand in hand with 
the gradual upbuilding of the carrier in- 
dustry the speculative rail bonds have 
figured in sporadic advances, each advance 
keeping a net gain, but recently the move- 
ment has taken on more evidences of 
regularity of trend. 
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The Gold Standard! 
* * * 


ete some years the United States has 
been the only country that has main- 
tained the gold standard. This was 
brought on by the heavy shipments of gold 
to this country, received in exchange for 
exports during and since the war. From 
time to time there has been considerable 
academic discussion on the part of Euro- 
pean economists on abandoning the gold 
standard and _ substituting a theoretical 
standard based on world commodity prices. 
Such a development would have seriously 
threatened the gold values in this country. 
However, the recent rise of the pound 
sterling to near par and the expressed 
willingness of certain European countries 
like Sweden to resume gold basis once 
England did has tended to clarify this sit- 
uation. The resumption of a free gold 
market in London is of paramount import- 
ance to this country. The greatest volume 
of exchange between any two centers is 
that between New York and London. The 
upward trend of the pound sterling has 
doubtless been helped by the fact that the 
Federal Reserve rediscount rate in this 
country is 3 per cent as against a 4 per 
cent rate in London. The higher interest 
rates prevailing in London attract credit 
to that market and relatively increase the 
comparative value of the pound. 

The United States has added some 
$2,413,392,000 of gold to its holdings in the 
past ten years. It might be assumed that 
the European stock has been greatly de- 
pleted. However, the figures below have 
been compiled by the London Economist 
and indicate rather clearly that there is 
now a sufficient supply of gold in the im- 
portant European centers to warrant ex- 
pectation of an early free gold market: 





GOLD 
Jan. 1, 1914 Jan. 1, 1925 
ngianad ....... $174,915,745 $642,820,810 
PRODDED sissssc> 701,537,000 736,184,415a 
Germany ...... 299,438,000 138,127,250b 
Austria-Hungary 258,330,000c 10,000,000d 
ME ccgcian | Gok keece oa, 7,459, 784t 
PE Sone a ec eee 19,677,840 
Ceechosiovakia.. ....<.e. 31,647,4087* 
ee 95,845,000 507,040,000 
a! en 227,935,000 177,910,000 
Netherlands .... 62,705,000 210,240,000 
ae 41,650,000 54,445,000 
Sweden ........ 28,445,000 65,830,000 
Switzerland .... 34,065,000 101,185,000 
MOPWAY oc ceux 12,885,000 40,900,000 
Denmark ...... 22,500,000 58,195,000 
TOTALS ....$1,960,250 745 $2,801,662,507 





a Exclusive of holdings abroad. 
b Exclusive of $51,775,000 held abroad. 


ce 1914—Austro-Hungary Bank; d 1925—Aus- 
trian Bank. 


* Includes gold and silver holdings. 
7 Nearest available date to Jan. 1, 1925. 
x x 


Federal Reserve and Speculation 
- * * 

(AS the Federal Reserve Board de- 
veloped a method for controlling 
speculation? It will be recalled that when 
inflation appeared to threaten early in 1923 
the board somewhat arbitrarily advanced 
rediscount rates and that this put a damper 
on speculative operations. In the middle 
of 1924 the board was taken to task by B. 
M. Anderson, economist of the Chase Na- 
tional Bank, because of the market policy 
pursued by the bank. He pointed out that 
by buying government securities and open 
market paper when money rates were low 


172 


90 per 


that the board was through these purchases 
advancing the price of this character of 
security and driving interest rates lower. 
Mr. Anderson probably looked at this 
matter from a banker’s standpoint, and, of 
course, low interest rates do not make for 
good bank profits. Now, then, what has 
the board done since business has been ex- 
panding and security prices advancing? 
The board’s holdings of open market bills 
and government securities increased from 
less than $400,000,000 at the beginning of 
1924 to more than $900,000,000 at the close 
of the year. Since then these holdings have 
been decreased by more than $100,000,000 
and cheap call money is no longer with us. 
On the other hand, there has been no 
change in rediscount rates. It seems that 
the board has a very effective weapon in 
its purchases and sales of securities of this 
character and it would appear that the ac- 
cumulation of these securities during 1924 
has given it a supply which can be market- 
ed from time to time during the coming 
months and keep progress on a conservative 
basis. Furthermore, the low interest rates 
prevailing here are favorable to foreign 
financing and favorable to a restoration 
to parity of the pound sterling—both favor- 
able developments to this country. 
i 


Business Progress! 
*x* * * 


HE first month of the new year has 

passed, and, broadly speaking, busi- 
ness is making satisfactory and conserva- 
tive progress. The railroad car loadings 
are at seasonal high marks—between 5 and 
10 per cent above a year ago; that is 
what they normally should be because of 
the growth of the country. The steel in- 
dustry is operating at more than 
cent of capacity and the 
leading mail order houses report sales 
gains of 144 and 13 per cent, respect- 
ively. The numerous advisory services who 
have been fighting the advance in security 
prices point out there is no boom. If prog- 
ress is to be lasting it is absolutely essen- 
tial that there should be no boom. No one 
desires to see a boom, necessarily short 
lived. What is wanted is good business 
based on the growing purchasing power of 
the richest country in the world. Every 
present indication points to the probability 
that the coming months will witness this 
highly satisfactory condition. Reports we 





have indicate that some of the larger mer- 
chandise buyers are substantially increas- 
ing theis purchase requirements and to 
some extent abandoning the hand-to-mouth 
policy that has prevailed since the 1921 de- 
flation. This is a highly significant devel- 
opment for the manufacturer. Instead of 
making up small quantities and frequent 
shipments he can plan his production and 
sharply reduce costs. With business prog- 
ress orderly and the progress of the 
security markets equally so, we can count 
on healthy and not hectic expansion. 
* * * 


The Market Outlook 
«se a 

ROADLY speaking, the market gave a 

good and satisfactory account of itself 
in January. The widely predicted reaction 
failed to materialize. While there doubt- 
less are stocks selling at prices relatively 
high as compared with current return and 
net earning prospects, there are many 
others which are not. From all present in- 
dications there is no prospect of a sharp 
tightening in interest rates. With the 
credit situation easy and confidence gain- 
ing good stocks and bonds should advance 
further. Where there are prospects of 
dividend increase there is an added reason 
for higher prices. We see no reason to 
change the previously expressed views that 
prices will eventually be driven above 
values and that securities bought below 
values now will prove profitable. In our 
judgment the rails, coppers, oils, steels and 
agricultural stocks are most undervalued 
now and face clearly and favorably defined 
net earning prospects for the coming 


months. 


* * * 


The Opulent Farmer! 
* * x 

VERAGE commodity prices show a 

gain in recent months. However, 
when these averages are analyzed it is 
found that the purchasing power of the 
products of the farm has greatly increased 
and that some other commodities have de- 
clined. Right now the price of farm prod- 
ucts is relatively higher than average com- 
modity prices—the reverse of which has 
been true for a number of years and led to 
much farmer complaint and discontent. 
No wonder President Coolidge is willing to 
let Congress worry about the so-called 
plight of the farmer now! 








their co-operation. 





LATE DELIVERY 


HE FINANCIAL WORLD is making every effort to ex- 

pedite delivery to subscribers. 
Post Office at New York shortly after noon on Saturday of 
each week. We are taking the matter of prompt delivery up 
with the Post Office Department. 
scribers who do not receive their copy within a reasonable time 
that they also complain to the postal authorities. We want our 
subscribers to know that everything possible is being done on 
our part to give them prompt delivery. 
i To those who are particularly desirous of 
insuring prompt delivery we can only suggest that they forward 
us first-class postage to the amount of 8c for each issue. These 
will be mailed from our office on Saturday morning. 
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From the Washington Viewpoint 


As Reported by E. Marshall Young 






Washington 
February 4, 1925 


in ‘his 


HEN Secretary MELton, in hi 
recent report to Congress, re- 


marked that “the situation in 
America looks more favorable for sound 
and orderly economic development than at 
any time since the war,” he summed up, in 
his characteristically succinct fashion, what 
lies back of the confidence one encounters 
almost everywhere and even in the nation’s 
capital. 

One experiences a strange sense of ease 
and security in visiting Washington now- 
adays. One misses that perturbed frown 
which almost every business man has been 
wearing for the past two years when com- 
pelled to spend even a few hours in what 
has been called the “City of Importunate 
Tongues.” 

March the Fourth ts: drawing near. 

As Dr. Fripay so picturesquely says: 
“The country, tired of hell-raisers, has 
made possible a return of liberalism that is 
sane enough to be reasonably conservative.” 

I dropped into the office of Majority 
Leader LoNncwortH the other day and 
found him in excellent humor, despite the 
fact that he has a fight on his hands just 
now, and is rather touchy when one men- 
tions the followers of “Fighting Bob” of 
Wisconsin. 

I made a remark calculated to strike at 
the cause of his good humor. He rose to 
the occasion. 

“If you want to deliver any message 
from me to the readers of THE FINANCIAL 
Wok Lp, you can tell them that there is every 
reason for confidence that the work of the 
next Congress will be constructive, and 
that there will be as nearly perfect co- 
ordination between legislative and admin- 
istrative branches of the Government as it 
is possible to attain.” 

“Then you believe that the confidence 
which business and industry is displaying 
in the outlook is well founded?” I 
prompted. 


February 7, 1925 


a period of 


“I most assuredly do,” he replied. 
“There cannot be a full measure of pros- 
perity if business and industry constantly 
must be kept on the anxious seat because 
of the ever-present possibility of radical 
legislation. With March 4 should come as- 
surance that governmental affairs in the 
main will be handled in an orderly and con- 
structive fashion. Without that assurance, 
even with business and banking in a sound 
position, progress would be hampered and 
proper expansion checked.” 

I find, in talking with the men who are 
the leaders in official Washington, that the 
keynote of confidence lies in the belief that, 
after several climateric years, the world at 
last has planted its feet solidly on social, 
economic and political stability. 

While the small voice of defeated radi- 
calism probably will be raised during the 
session of the next Congress, it will be a 
feeble one—annoying, like the occasional 
“interference” which the radio listener en- 
counters, in the midst of a perfect program, 
but the voice of impotence. 

“The country is making definite progress 
toward real and lasting prosperity,” assured & 
Secretary Hoover, during a short 
talk in his office at the Commerce 
Building, 

That may be taken as authorita- 
tive. One does not forget that Her- 
BERT HooveR once was one of the 
most valued associates of that dy- 
namic genius Ceci. Ruopes, chosen 
because of the gray matter in his 
head. 

Cabinet members like 
Hoover and MELLOoON— 


courage over-expansion, 


Ss 


°o 


@ Cabinet officials, leaders in both Houses, and 
visitors in the skied capital, are confident, 
on the eve of the inauguration of President 
COOLIDGE and the entrance of a new Con- 
gress, that the country is safe and sound ; 


@ The COoLipGE administration will encourage 


reasonable prosperity and dis- 
it is believed. 


° 
Yo@ 
° 


both outstanding successes in private life— 
are not given to loose statement. They 
weigh words, and avoid prediction. 

I wanted to learn from them what they 
thought about European conditions, know- 
ing that they, unlike a great many serious 
persons, believe that Europe’s prosperity is 
something for us to think about. Both 
agreed that the operation of the Dawes 
Plan should bring large benefits all round. 
But they would not pass judgment as to 
its effectiveness. 

They answered 
with reservations. 
Speaking of the 
Dawes Plan, when I 
inquired of a certain 
Senator what he 

(Please turn to 

page 191) 
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What Oil Securities Appear to be 





FTER counselling avoidance of the 
A oil stocks during the early months 

of 1924 THe FINnaNciIAL WorLD 
took a constructive position on the group 
in the July 19 issue. That article is re- 
produced on the next page and warrants 
careful reading—from time to time during 
the latter part of the year articles ap- 
peared which continued to take the posi- 
tion that the oils were due for higher 
prices. In the December 29 issue I again 
reviewed the situation and took a more 
pronounced stand on the probability of a 
sharp improvement in the price of oil 
stocks early in 1925, 


This position was taken after a care- 
ful review of the oil industry and a care- 
ful study of the market position of the 
oil stocks. I came to the conclusion that 
an important upward movement in crude 
and refined prices would soon take place 
and that oil stocks were selling below 
values. This latter condition was brought 
about by selling to establish tax losses late 
in 1924 and further, in my opinion, by the 
desire of important oil interests to add to 
their lines of oil stocks. 


Since the article appeared in the De- 
cember 27 issue of THE FINANCIAL WorLD 
a decided change has taken place in the 
general view toward the oils. Also a de- 
cided price improvement in oil stock prices. 
Toward the close of 1924 the head of 




















Standard of New Jersey was trying to im- 
press the doctrine of stabilization of oil 
prices at low levels and the head of 
Prairie Oil & Gas was telling his stock- 
holders that perhaps dividend payments 
would have to be omitted. Now one oil 
price advance is following another in 
rapid succession and instead of talk about 
the great surplus of oil that has accumu- 
lated during the past two years we hear 
about an oil famine because this same sur- 
plus has been drawn upon in_ recent 
months. 


Advances Registered 

I regard the list of oil stocks recom- 
mended to subscribers of THE FINANCIAL 
Wor_p as being sound and representative. 
Let us see what has happened to the mar- 
ket price. At the bottom of the page will 
be found the list of stocks recommended 
with the price last July and on December 
27 along with current market prices and 
the advances that have taken place. 

In nearly all cases the advance during 
January has been greater than the ad- 
vance from the lows of July, 1924, through 
the remainder of that year. This, of 
course, is a high compliment to the timeli- 
ness of the articles which appeared in THE 
FINANCIAL WorLp, but also raises the 
question as to whether this advance which 
has recently been so swift can be main- 
tained. : 


@ Is now the time to buy or 
to continue holding oil se- 
curities? 


@ Read the answer given in 
this analysis. 


Ce) 
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By FREDERICK HANSSEN 


In my articles in THE FINANCIAL WORLD 
I have repeatedly stressed the importance 
of the price level. There is nothing new 
about this. A century ago Baron Roths- 
child said: “I buy low and sell high.” 
Are oil stocks at current price levels low 
in price? I stated quite frankly as recent- 
ly as December 27 that I so regarded them. 
Quite obviously after the advance during 
January they are not so attractive from 
the standpoint of low price level. There 
must be some development which will re- 
sult in abnormally high earnings. In that 
event abnormal price levels can be ex- 
pected. 

After all, what determines the future 
prices of oil stocks is future net earnings. 
These are largely dependent on the prices 
the oil companies receive for their prod- 
ucts. In other words generally when crude 
and refined oil prices are moving upward 
then oil stocks advance; when they move 
downward they decline. We have wit- 
nessed a number of increases in crude and 
refined prices. There probably will be 
more. Have oil stocks discounted in their 
current market price the earnings prob- 
able from a moderate further advance in 
crude and refined prices? It seems to me 
that there is good ground for taking the 
position that they have very largely done 


















so. Will this make a further advance in 
Record of Oil Stock Recommendations 
Guenther’s 1924 July 18 Dec. 27 Current 

Rating Company High Price Price Change Price Change 
A Vacuum Oil 0... «= 83% 61% 81 +1914 96 +344 
A S. O. New Jersey ....... 421% 34 39 +5 47 +13 
B Atlantic Refining ............ 140 82 92 +10 116 +34 
A S: . Mew Vork............ 48 38 44 + 6 49 +11 
A I iin 151 120 133 +13 145 +25 
A S. O. California —....... 684 561% 2 + 5% 67 +10% 
A Pee Ce nk. 584 46 53 +7 o4 +18 
A eS er 45% 39 4314 + 4% 49 +10 
B ee 42 30 38 + 8 46 +16 
A en Ween 22% 20* . Bie + 1Y% 28 +8 
A a eee ee ee 30% 29 291% + Y% 33 + 3 
*Recommended November 22 and December 6. 
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Attractive at Present Price Levels 


@ The determining factor in 
oil security prices is future 
net earnings; 


« What is the important in- 
fluencing factor upon 
which earnings are de- 
pendent? 


the price of oil stocks improbable? Not 


at all. 


In my judgment oil stocks are now fair- 
ly in line with values. But in any im- 
portant speculative movement in stock 
prices these prices are generally driven 
above values just as in a downward move- 
ment they are driven below values. Oil 
stocks were driven far below values last 
July. They were a sound speculative pur- 
chase then. It appears to me that oil 
stocks are selling fairly in line with 
values at current prices. It is further 
my judgment that they will be driven 
above values before this movement is 
over. How much I cannot pretend to pre- 
dict. There are a number of psychological 
factors entering into a speculative situa- 
tion of this character that defy analysis 
and forecast. 


Perhaps a little history will illumine 
the situation. Some years ago (periodical- 
ly since then) various government officials 
have issued various statements that our 
oil reserves were béing rapidly exhausted. 
Estimates that the bulk of the country’s 
oil will be exhausted in twenty years’ 
time, more or less, have been frequent. 
In times past when these earnings were 
at their height somehow and from some- 
where a new and unexpected source of oil 
was developed. Shortly after the war it 
was Mexico. Then in 1923 California. In 
1924 it was the mid-continent field and 
toward the close of that year the new 
Wortham, Texas, field. 


Approach Exhaustion 


Now it is, of course, probable that at 
some time our oil resources will approach 
the point of exhaustion. If no new oil 
fields of magnitude are discovered during 
the coming year—and none appear in the 
offing right now—we doubtless will great- 
ly reduce the large amount of oil now in 
storage and this doubtless will be accom- 
panied by a revival of the oil exhaustion 
reports and threats of “dollar gasoline.” 
This will make those companies which 
are known to be provided with vast oil 
reserves look extremely attractive and 
under these conditions market prices can 
well be driven far above current values. 
The recent appointment of an oil conserva- 
tion board by President Coolidge will 
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doubtless result in an effort to keep pro- 
duction within bounds. The oil industry 
after several years of over-production and 
low price levels wants stabilization—at 
higher price levels. 


In other words, if a picture can be 





painted in the public mind of a possible 
shortage of oil and the big profits that 
will flow from a waning supply and a 
record-breaking demand oil stocks prices 
can well be driven far above values. It 
(Please turn to page 186) 














HE past week has wit- 
nessed further weakness 
in the oil list. Country 

wide price cuts have been an- 
nounced and despite pro-rating 
production crossed the 2,000,- 
000-barrel daily mark. THE 
FINANCIAL Wortp has been 
advising subscribers: to leave 
the oil stocks alone. That this 
advice (based on the funda- 
mentals of the oil situation) 
was sound has been demon- 
strated by the recent market 
action of oil securities. Has 
the time now come to take a 
more constructivé attitude? 
The old story of Baron Rotjs- 
child comes to mind. At 
time of the Commun 
started buying French f 
in reams. One of hy f 
came‘to him and : 
buy francs when the streets of Paris ar 
red with blood?” He answered. 
l cause of this that francs are cheap agWI buy ow.” 
Very much in the same way it might be agked: 
“Why buy oil stocks when t 
1s gushing unwanted oil ?” 
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showed tha¥ maintenanc 
dividend was unjustified, 
out during the past w 
tardy action was taken i 
down of this heavily capitalized company remai 
for the future to determine. Certainly anger exist- 
ing circumstances we can onby co 
avoidance of this issue. Another 
Cosden. Bank loans have 
tended and cash position cor, 
ened. This company, which 
its output under contract t@companies with retail 
marketing facilities (largely to Standard of Indi- 
ana) last week entered the so-called “spot” market 
and reduced prices on practically all grades. Its 
inventory position is unduly extended. Its cash 
il position is weak. There is no money to be made 
in disposing of an accumulated inventory at the 
bottom of the market. On the contrary the money 
is made by the strong companies .who are in 
financial position to average down and take 
over the holdings of the weaker companies 
and then later sell on a rising market. It is 
companies of this character that we would 
direct attention to. 
Probably the greatest single beneficiary 
‘from prevailing low crude prices is the 
Vacuum Oil Company. As anyone who 
drives an automobile knows the price of 
gasoline may go down but the price of lubri- 
cating oil is maintained. With lower cost of 
crude, Vacuum is in a position to report 
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record-breaking profits for 1924,. especially in 
view: of the increased consumption of its products 
brought on by the increased auto registration. 
Other companies in position to profit in the next 
upswing in prices are the eastern seaboard refiner- 
ies and marketers. prices for refined prod- 
ucts will not so cent fet the effect of sales of 
“distress” gasoline ‘in the mid-continent ‘field. 
Numbered among these\re Standard of New Jer- 
sey, Atlantic Reg dewater and Standard of 


New York. 
tinent field tke greatest even 
wo < i prices would 


ry is — 
oil ! ae 
venfery values. Sta: 
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of Indiana eel the 
effact of low lené prices more i 
ates ee where it is 
political attac status’of W 
has alrgady béen discussed. 
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remely fortunate in its drilling 
lling some of the most valuable 
acreage, gives this company the call 
culative point of view amongst the 


operatio ‘ 
mid-contin 
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ongest of the mid-continent independents 
exas Co. The stock is selling on a basis 
afford a yield of 8 per cent and the company 
ould be able to maintain the current dividend 
rate through the coming months of depression in 
the oil industry. This recommended list, namely, 
Vacuum, Standard of New Jersey, Atlantic Re- 
fining, Standard of New York, Tidewater, Stand- 
ard of California, Pacific, Texas Co. and Marland 
gives a wide enough range in the oil list for the 
average man. It must be borne in mind that the 
stock market does not await the actual publication 
of “good” news any more than it did the publica- 
tion of the recent “bad” news in the oil industry 

It is our judgment that the recent downward re- 
vision of crude-and refined prices marks the bot- 
tom of this movement. It therefore logically fol- 


lows that the next important price change will be 
an upward one and that therefore the soundly 
financed companies at the relatively low price 
levels now prevailing present attractive speculative 
possibilities. 


























Babst’s Sugared Averages 


@ The president of the American Sugar Refining exhibits the record of two 


ten-year periods. 


holders? 


But certain significant facts are not revealed; 


@ Is the resumption of dividends at an early date probable as the inference 
suggests in the closing of Mr. Babst’s report to the company’s stock- 


@ Hardly, with sugar selling for less than it did a year ago. This analysis 
attempts to reveal the real story. 


WAS very much interested in the re- 
| port of Eart D. Barst, president of 

the AMERICAN SuGAR REFINING Co., 
giving a comparative exhibit of his cor- 
poration’s finances and earnings over two 
ten-year periods. 

With the annual ‘meeting so close at hand 
what thought could lay closer to the mind 
of an executive of a corporation whose 
management has failed to reward its com- 


By WILLIAM J. HEALY 


mon stockholders than to put his best foot 
forward in explaining his administration 
so as to appease the more critical members 
of his shareholding family. 

In line with this natural prompting Mr. 
Basst has courageously manned his how- 
itzer and defies the rebels of his organiza- 
tions to dislodge him. I can hardly blame 
him, for after all is said regarding the 
vicissitudes that have harrassed his com- 


pany since the war ended the question 
which still must be answered before his 
ability comes under fire is, Could anyone 
else have done better or as well as he did? 
It is so easy to criticise when the respon- 
sibility is on the other felow’s shoulders 
and he is the one to give explanation. 
That I do not propose to do. The prin- 
ciple reason which prompts me to review 
Mr. Basst’s apologia is, it is so illustra- 

































































EXHIBIT ONE EXHIBIT TWO 
American Sugar Income Accounts Domestic Balance Sheet 
Below is a contrast of the Income Accounts of the In the annual report for the stockholders’ meeting, 
company for each ten-year period: March 11, 1925, the balance sheet of the year may differ 
Period Period somewhat from the one now set up, which is before final 
Creirs : 1905-1914 1915-1924 Sees ae Sie 
Rental sesscshneisccstntasll $50,295,445.42  $50,720,918.98 Aswers : Dec. 31,1914 Dec. 31, 1924 
FO a 6,055,036.96 7,534,183.35 . Real estate and plants........ $48,704,895.92  $62,195,977.11 
Investment income ............. 20,499,825.76  35,188,658.35 Merchandise and supplies. 15,203,241.30 8,777,225.33 
Profit from sales of invest- Prepaid and deferred........ 254,864.81 3,144,801.48 
OEE OE 4,660,317.17 _11,687,529.73 Accounts receivable .......... 4,350,167.61 4,672,527.64 
Cunagua— Accrued income -............... 480,123.55 161,822.89 
A) D sf 4.029.365.83 Loans 5,137,275.00  21,248,097.87 
(A) Depeecetion seserve oat oy Investments—general ........ 29,768,070.13 25,981,420.98 
(B) Surplus — undistrib- ae 19,110,779.16  31,221,407.40 
ec 1,098,087.00 Receivables, a/¢ 1920.00... ceescsssnsesreen 5,030,260.41 
$81,510,625.31 $110,258,743.24 $123,009,417.48 $162,433,541.11 
LIABILITIES : : 
DEBITS : Accounts, taxes, interest 
Charges to reserves and SES $3,894,895.45 $5,422 ,968.96 
surplus, a/c extraordinary Dividends payable .............. 1,594,926.00 811,521.75 
losses and adjustments....$24,630,553.22  $22,911,757.58 EIT rsisterteenss  csieatignbeianinn 30,000,000.00 
Depreciation, plants and Copal sietk ,..................- 90,000,000.00 90,000,000.00 
equipment, including Cu- Surplus and reserves.......... 27,519,596.03 36,199,050.40. 
RAAT 11,579,793.56 16,819,670.54 
Berar IIE 6c cre Ook de te 5,400,000.00 $123,009,417.48 $162,433,541.11 
TE 62,999,455.75 55,349,773.75 CoMMENTs: 4 
(A) On December 31, 1914, the company owned stocks 
$99,209,802.53 $100,481,201.87 in beet sugar companies of a book value of $10,293,460.21. 
In the ten years sales have been made at a profit of 
Surplus increase or de- $14,395,521.71, and we still own beet stocks of a book 
SS ED ..$17,699,177.22 _$9,777,541.37 value of $5,896,955.36. (B) As shown by income account 
Decrease Increase the company has charged off all determined losses amount- 
ing to $22,911,757.58 incurred through repudiation, bank- 
CoMMENTs: ruptcy, loans and inventory of the war de-control period. 
The undelivered sales on the books of the company, on a 
(A) Reserve and surplus accounts have increased $9,- conservative volume of business, amounted to more than 
777,541.37 against a decrease of $17,699,177.22 in the pre- $60,000,000 when the collapse of 1920 occurred. About 
vious ten-year period; (B) total income increased about 2,500 customers endeavored to avoid their contracts. 
$29,000,000 and averaged $11,000,000 annually as against There still remains as receivables the amount of $5,030,- 
$8,150,000; (C) each item of income shows a gain. 260.41, all being pressed for collection. 








176 


The Financial World 

















tive of how averages can mislead when 
minutely dissected. In this regard it sup- 
ports the contention Mr. GiBson made in a 
recent article in THE FINANCIAL Wor Lp of 
the common mistake people make who de- 
pend upon averages for their guide because 
they are too indolent to ‘do their own think- 
ing. 
Confirming the Records 


The comparative ten-year periods that 
are offered as Exhibit One to prove that 
the AMERICAN SUGAR REFINING Co. under 
BaABST’s supervision has made progress 
financially in spite of the absence of divi- 
dends on the common stock since August, 
1921, if accepted superficially, make out a 
good case. 

They show an increase in the reserve and 
surplus account for the period between 
1915-1924 of $9,777,541.37 against a de- 
crease of $17,699,177 in the period of 1905 
‘to 1914. The income of the company in the 
same period increased to about $29,000,000 
as against $8,150,000. 

Yet, in face of such substantial expan- 
sion both in surplus account and in income 
it became necessary to pass the dividend 
and the only comfort the stockholder de- 
rives from this exposition of averages is 
from the closing sentence of Mr. Basst’s 
report: “That the company is in financial 
position to resume common dividend when- 
ever the conditions warrant.” 

For that matter any corporation is in a 
similar position if it can develop enough 
earning power for that purpose. A carp- 
ing stockholder might also declare that 
financially he was better off in the com- 
pany’s period of retrogression, for in the 
period of 1905 to 1914 it was able to main- 
tain a 7 per cent dividend on the common 
stock, and when its business had not ex- 
panded to its present proportion it was able 
to disburse as high as 12 per cent from 
1894 to 1899 and in 1893 it touched the 
higher water mark in dividends when it 
paid for that year 22 per cent. 


Analyzing the Cold Facts 


However, when the cold douche of anal- 
ysis is applied we can find an explanation 
for the absence of dividend in recent years, 
aside from the cause given by Mr. Basst, 
that in the last ten years the company spent 
on domestic operating properties $45,000,- 
000. In the first place this sum could 
hardly come out of the income. It was 
largely financed through the sale several 
years ago of an issue of $30,000,000 bonds. 

An impartial inspection of the last ten- 
year period reveals that the income from 
operations were largely made up from the 
abnormal earnings produced by the inflation 
resulting from the great war, a condition 
that the company will hardly confront 
again for a long time. It is here that the 
averages fall down. No conservative au- 
thority would dare to contend a compari- 
son between normal averages and abnor- 
mal averages is a safe yardstick*to adopt 
to measure a business. 

Of the ten years of the second period, 
in four years alone, years of the greatest 
inflation, there was earned respectively for 

(Please turn to page 194) 
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The Railroad Reorganization 


@ The possibility for a receivership for a large Western rail- 
road recalls some interesting facts regarding reorganiza- 


tions in the past; 


@ What will reorganization mean to the road? 


By Thomas Gibson 


HE possibility of a receivership for 

i a large western railroad recalls 
some interesting facts regarding 

the reorganizations of the past. It should 
be noted, however, that the present case is 
an isolated one, affecting only one road. 
There have been one or more railroad or- 
ganizations or receiverships in almost every 
year of the last fifty and during every year 
of that period a certain amount of railroad 
mileage has been under the direction of the 
courts. On the other hand, we have had 
several periods of wholesale reorganization. 
One of these occurred between 1896 and 
1900, and we have only recently emerged 
from a period of reorganization which in- 
cluded a number of important western 
properties—Rock Island, Missouri, Kansas 
& Texas, St. Louis & San Francisco, Mis- 
souri Pacific, Texas & Pacific, and others. 
As railroad conditions, generally speaking, 
are now better than in years, it is highly 
improbable that we will witness a period 
of extensive reorganization for many years 
to come, if ever. The primary causes are 
absent and bid fair to remain absent. These 
causes may be briefly summarized as (1) 
over-expansion of facilities, (2) bad 
financing, (3) exploitation of security own- 


_ers for personal gains, (3) bad manage- 


ment, and (4) bad luck. There has been 
no over-expansion during the last decade; 
it is impossible for selfish interests to re- 
sort to grotesque financing and over-capi- 
talization, as all new railroad financing is 
now under the control of the Interstate 
Commerce Commission, and there has been 
a drastic pruning out of inefficient officials. 


The Old Methods 


In the old days the favorite method 
adopted by great financial buccaneers was 
to purchase control of a road, divert all the 
net income to dividends and allow the prop- 
erty to fall into physical decrepitude 
through inadequate maintenance. The 
public, attracted by liberal dividends, pur- 
chased the stocks at high prices, and, after 
the promoters had realized their profits they 
proceeded to cut off the dividends and de- 
vote net income to the restoration of physi- 
cal condition. The disgruntled public then 
sold their stocks at a great sacrifice and 
the promoters repurchased and prepared to 
work the same plan again. This method 
is no longer possible—at least not to any 
such extent as in the days of Jay Gould, 
Jim Fisk and Daniel Drew. 


Scientific Reorganization 


It is a peculiar fact that in Great Britain 
and other European countries a receiver- 
ship for an over-capitalized or a misman- 


aged corporation is greeted with acclaim by 
the security owners, while in the United 
States the security owner looks upon such 
action as a,disaster. The Englishman as- 
sumes, quite logically, that control of his 
property by the courts is for.,his benefit 
and protection. Perhaps this .divergence 
in the point of view is partly due to the 
fact that the reorganizations of the past 
have sometimes been so unscientific that no 
real cure was effected. It is a matter of 
record, however, that those who have had 
the courage to buy and hold the securities 
of properly reorganized roads have made 
enormous gains. For example, the man 
who purchased the stocks of the reorgan- 
ized Atchison and Northern Pacific systems 
in 1898 and disposed of them in 1901 would 
have secured profits of 810 per cent and 688 
per cent, respectively, on these stocks. If 
he had put the same amount of money into 
the stocks of what were then the two 
strongest roads—Pennsylvania and New 
York Central—he would have realized 42 
per cent and 66 per cent, respectively, in 
the same period. The purchasers of the 
St. Louis and San Francisco, Missouri, 
Kansas & Texas, Missouri Pacific and other 
properly reorganized roads have recently 
had much the same experience. Very few 
public speculators or investors participate 
in such gains. The reason they do not is 
largely a matter of false psychology. Peo- 
ple judge an individual by his habits, his 
ability, or his integrity, or by a combinatioa 
of these attributes, and if his record is bad 
they shun him and his schemes. This 
process is quite naturally—but quite er- 
roneously—extended to corporate affairs. 
The analogy fails at every point. The in- 
dividual is an entity, but the entire man- 
agement, financial structure, and business 
methods of a corporation may be, and 
usually are, changed in the process of a 
scientific reorganization. So long as the 
territory furnishes a sufficient and increas- 
ing volume of traffic all the former errors 
of omission or commission may be eliminat- 
ed, with the result that losses will be sup- 
planted by profits. Even very bad physi- 
cal conditions are of comparatively little 
importance if the territory is all right. 
Rails, ties, cars, and motive power can be 
rehabilitated in a surprisingly short time. 
We have had many instances of this in re- 
recent years. 

It may not be generally known that so- 
called voluntary reorganizations without re- 
ceivership can seldom if ever be carried out 
unless the plan is underwritten by a bank- 
ing syndicate. A number of voluntary re- 


(Please turn to page 195) 
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q@ National Cloak & Suit— 


A Near-Dividend Prospect 


« Although the present price of CLOAK & SuIT Common represents partial 
discounting of the dividend outlook— 


@ The Common should be worth as much as in 1920, when it sold as high 
as 80 and was on a $5 dividend basis; 


« Company’s capitalization is very small compared to the large volume of 
business done annually. 


e 


N the past three years, NATIONAL 
I CLroak & Suit has earned upward of 

$38 a share for its common stock, and 
has paid nothing. What is the natural in- 
ference? Cloak & Suit has a comparative- 
ly small capitalization—small in propor- 
tion to the volume of its sales. And there 
is a chance of further retirement of pre- 
ferred stock. 


It, therefore, appears logical, in view 
of the favorable earnings of the past three 
years, and the prospects of continued im- 
provement, to anticipate resumption of the 
common dividend sometime during the cur- 
rent year. 


The reasonableness of that anticipation 
is suggested in the fact that Cloak & Suit 
common at this writing is selling at around 
71, which is a rather good price for a non- 
dividend payer, although none too high for 
a stock that is earning around $12 a share. 
The stock is selling at better than 15 per 
cent of indicated earning power, which 
certainly is not high, 


Restore Rate 


In 1919, Cloak & Suit was paying $5 a 
share on its common stock. It earned 
$11 a share in that year. At the present 
rate of earnings, therefore, it would seem 
that the directors easily could restore the 
$5 rate. The investor who purchased the 
stock at its present price, if that dividend 
is resumed, would obtain a yield of seven 
per cent on his investment, with very good 
prospects of a substantial profit as a re- 
sult of increase in price. 

In the past decade Croax & Suir has 
earned $91.04 a share for its common 
stock, after all charges and dividends on 
the preferred. In that period, the com- 
pany has paid out $17.50 a share to stock- 


holders in dividends, leaving a balance of 
undivided profits of about $73.54 a share. 

That decade included two bad years, in 
which deficits were reported. The de- 
flation year of 1921 hit the company es- 
pecially hard. Sales dropped ten million 
dollars from the previous year’s total. 
There was a heavy inventory loss of more 
than three million dollars. The deficit for 
the year was close to $3,000,000. 


But, despite the severe losses sustained 
in 1920 and 1921, it would appear that the 
company had been unduly or unnecessarily 
conservative in withholding dividends from 
common shareholders, particularly in view 
of the earnings of approximately $38 a 
share in the past three years. 


Notes Redeemed 


But it is to be borne in mind that, in 
1922, the company had outstanding $4,500,- 
000 in sinking fund gold notes. Those 
notes have since been redeemed, and the 
company now is entirely free of funded 
debt, with nothing ahead of the common 
stock save the preferred shares, which 
steadily are being reduced in amount out- 
standing. 

In March of 1923, the company offered 
its stockholders the right to subscribe to 
an increase in preferred shares. The 
amount of the preferred was increased 
from $4,330,000 to $8,330,000. The pro- 
ceeds of the sale of that stock were used, 
together with money derived from earn- 
ings, to retire the 4%4 million of 8 per 
cent gold notes. In the following May, 
the preferred outstanding was reduced to 
$7,757,500, and to $7,279,700 in May of 
last year. 

The steady reduction of charges ahead 
of the junior stock should commend the 








common in 1925. 





National Cloak & Suit Highlights 


@ Croax & Suit common last year earned upwards of $12 a share, or more 
than 15 per cent of its present selling price; 


@ In the past three years the common has earned upwards of $40 a share, 
and has paid nothing to shareholders in that time; 

@ Since 1922 the company has paid off 4%4 millions of gold notes, thus 
wiping out funded debt leaving the stocks as only claim on net earnings; 

@ Quick assets are nearly equal to par of preferred stock outstanding; 

@ Dividends at a rate of at least $5 a share should be established for the 
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shares to the investor. It is reasonable 
to assume that it is the policy of the man- 
agement to continue to reduce the amount 
of the preferred stock until the outstand- 
ing shares at least equal the amount out 
prior to the first increase in 1923. It 
also seems reasonable to assume that it 
is the policy of the management to confine 
its capitalization to stocks, thus giving to 
shareholders the only call upon net earn- 
ings. These policies should tend to estab- 
lish confidence and to make the shares at- 
tractive for the long pull investor. 

The non-payment of dividends on the 
common in the past three years, and the 
reduction in charges against earnings that 
has taken place, together with the pros- 
pect of a fairly protracted period of pros- 
perity throughout the country, serves to 
make the financial position of the com- 
pany a strong one and to put the com- 
pany in a position to benefit substantially 
by the upturn in business. 

In the past three years there has been 
steady strengthening of working capital. 
At the close of 1921, working capital stood 
at slightly above 5%4 million dollars. At 
the end of 1922, the total was close to 
$7,000,000. By the end of 1923, there was 
an excess of current assets over current 


liabilities of $7,026,268. 


Strong Position 


The balance sheet for 1924 reveals a 
strong position as to quick assets and sus- 
tains our conclusion that the company is 
in sound condition. 

The statement shows that current as- 
sets at the end of 1924 were valued at 
$10,498,217, against current liabilities of 
$2,371,411, a ratio of nearly 4% to 1. 
Cash and Government securities on hand 
were valued at $4,536,386. Merchandise 
inventories equaled only 10 per cent of 
the 1924 sales. An official statement says: 
“in 1921, to provide additional working 
capital, the company sold its New York 
real estate to the Caraleigh Realty Cor- 
poration. The improvement in the finan- 


cial position of the company during the 
past three years has been so marked that 
on Dec. 15, 1924, it acquired the entire 
capital stock of the Caraleigh Realty Cor- 
poration, so that the ownership of this val- 
(Please turn to page 190) 


The Financial World 











1. 





q American Light & Traction— 


A Progressive Public Utility 

















Progress Indicated in Results 
1924 1923 1922 1921 

Gross e6fn.. ............. $5,246,273 $4,510,670 $4,912,535 $4,278,877 

Net inc. ............ $4,647,104 $3,909,043 $4,052,550 $3,510,902 

Pfd. divs. 2... 854,172 854,172 854,172 854,172 
Com. divs. occ 1,257,210 1,208,006 1,160,884 = 1,115,374 ri 

Surplus .............-... $2,535,722 $1,846,865 $2,037,494 $1,541,356 

Prev. surp. 2.2... 10,977,786 10,338,927 9,462,317 9,036,335 

Total sur. ........... $13,513,508 $12,185,792 $11,499,811 $10,577,691 
Stk. div. com. .......... 1,257,210 1,208,006 1,160,884 1,115,374 Il 

P. & L. sur. ....$12,256,298 $10,977,786 $10,338,927 $9,462,317 








TION has been regarded as one of 

the best of the typical public util- 
ity holding companies. Before the war 
time days of high operating costs, when 
rates were inadequate, the company re- 
ported progress, year after year, with 
virtually no interruption. 


P= years, AMERICAN Licut & TRAC- 


High operating costs, however, de- 
manded and obtained their toll, as they 
did with all of the companies confronted 
by a like situation. But those who had 
been familiar with the company during 
its years of consistent progress, did not 
lose their faith in the ability of the man- 
agement to surmount its difficulties and 
once more get earnings back into the 
old-time trend. That faith has been re- 
warded. 


This week, AMERICAN Licut & TRrAc- 
TION reported net earnings of $11.89 a 
share for the common stock for last year, 
which is very favorable indeed, contrasting 
as it does with earnings of $9.97 a share 
for 1923. 


Earnings in the past five years have 
been highly satisfactory, demonstrating a 
high average annual earning capacity. 


By BYRON C. HALL 


Yearly earnings compare as follows: 


SEITEN TERE rr ae eno $8.07 
EERE Sere nner neater as 9.39 
SY siahiainscasapcssicorlomooencsciaetcees 10.86 
BN Shins coiakerieaneacehonneenapiscie 9.97 
ETERS MOCO 11.89 


On this page is a summary of the con- 
solidated income account, which illustrates 
to what extent progress has been made. 
In the past four years, for example, the 
profit and loss surplus has been increased 
from slightly less than 9% million dollars, 
to in excess of 121% million dollars. 

In the past four years, there has been 
some increase in common stock outstand- 
ing, so that the earnings reported today 
really are much better than would appear 
in the statement of per share results. The 
balance sheet for the past year reveals a 
sound financial position. In this connec- 
tion it may be said that the management 
has been meticulous in keeping down 
charges ahead of the stocks. The last 
balance sheet shows all gold notes elim- 
inated. The 1923 balance sheet showed 
as a liability $3,000,000 of these notes, 
which represented a_ reduction from 
$6,000,000 in 1921. 

The preferred stock of the company 
has paid dividends regularly since issuance, 


@ This important major holding 


and operating company is con- 
tinuing to report consistent 
progress ; 


Net for 1924 was $11.89 for the 
common stock, as against $9.97 
for 1923; 


The junior shares, rated A by 
our Public Utility experts, are 


‘attractive as an investment. 


and the common since 1904. Both the 
senior and the junior shares have been 
given “A” rating by THE FINANCIAL 
Wortp Public Utility Annual, which fol- 
lows the same strict rules of rating as ob- 
served in Guenther’s Independent Ap- 
praisal of Listed Stocks. 

Licht & TRACTION, as its name im- 
plies, is a holding company controling a 
number of gas properties, and includes 
several electric properties. The subsidi- 
aries are well distributed geographically, 
and show a steady expansion in business 
done. 

Indicated earning power is suggested by 
the report of results of operations for the 
quarter ended December 31, last. In that 
period the company reported a gross of 
$1,766,936, which was about $500,000 in 
excess of the corresponding period of the 
previous year. The balance for the last 
quarter, after preferred dividends and all 
other charges amounted to $1,378,521, 
which was a gain of $478,542 over the 
corresponding quarter of 1923. 

Licht & TRACTION common is selling 
about 14.6 which, on the basis of present 
cash and stock dividends, affords a yield 
of approximately 5.5 per cent. The stock 
appears to be quite attractive as an invest- 
ment at its present price. 


























West Side Plant of Milwaukee Gas Light 
February 7, 1925 


Island Station of St. Paul Gas Light 
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Second Grade Senior Share 
Recommendations 


Arranged by DANIEL A. ALTON 


ECAUSE a preferred stock is labeled “second grade” it does not follow 


that it is “low grade.” 


The designation is a more or less technical one em- 


ployed by the rigid analyst or statistician, and based upon past perform- 
ance, largely, without giving any apparent consideration to future possibilities. 


I should prefer to call these senior share recommendations “high yielding” 


shares. 
ness at the present time. 


That more clearly indicates their position, and sums up their attractive- 


These stocks should sell higher and can be bought with confidence that, in 
the long swing of events, a substantial profit may be realized while, in the process, 
a very satisfactory income may be had on the investment. 





Guenther’s 


Div. 
Rating 


The Stock Rate 


Rate 
Price 


Approx. 
Yield 


Comment 





7 


A Rock Island, pfd. B. ............ 6% 83 


7.290 


This stock should sell on a 6% income basis on the 
strength of earning power and safety of dividend. 
It is one of the bargains of the rail list—safe and 
certain, later to command a higher price quotation. 





A St. L.-Southwestern, pfd. 5% 70 


7.1% 


A very desirable purchase. The dividend is well 
protected and the stock should sell several points 
higher. The road has made great strides in the past 
few years and should develop a favorable future 
earning power for both stocks. 





A Ss: iL. & 3: Fen 266. ..... 6% 80 


7.5% 


Although this company has a rather top-heavy cap- 
italization the senior shares have a substantial prop- 
erty value and an indicated earning power justifying 
a higher price for the shares. 





B Hudson & Manhattan, pfd... 5% 67 


7.5% 


A yield of 74%4% on this stock seems high in view 
of the demonstrated ability to cover dividends with 
a safe margin. As the merits of the stock gain wider 
appreciation, the price should be substantially higher. 





Not 


Listed Commonwealth Pr. pfd. ... 6% 80 


7.5% 


Here is a very cheap utility stock whose demon- 
strated earning power and future possibilities justify 
a substantially higher price. Would commend it as 
a bargain among utility senior shares. 





A U. S.. Rubber, pfd. -.......... 8% 94 


8.5% 


A high yield on one of the best and strongest of the 
rubber stocks. This company recently was analyzed 
in THE FINANCIAL WorLD, with special recommenda- 
tion because of favorable earnings outlook. 





A Inter. Paper, pfd. ................ 7% 95 


74% 


Reorganization and change in management and 
policy have strengthened this company. Earnings 
outlook is favorable and stock should begin reflection 
of position. 





A Worthington Pump, pfd. A. 7% 86 


8.1% 


There are attractive speculative possibilities in the 
development of sales of the company’s Deisel engine. 
Indicated earnings outlook such as to commend the 
preferred as an attractive investment. 





Not 


Listed 


Standard Gas, 8% 50 


8% 


This is a Byllesby stock which, by reason of the char- ' 
acter of management, can be regarded as an attractive 
utility. The yield of itself suggests the possibilities, 
as the dividend is amply protected by earning power. 





A Republic Steel, pfd. ............ 7% 94 


7.5% 


One of the best of the “Independent” steel senior 


shares. Earnings outlook is good, with speculative 
possibilities attractive. Company should have a good 
year. 
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Bank Stocks as Investments 








No. 1—EQUITABLE TRUST CO. 








« From time to time it is proposed to publish studies of Bank Stocks as in- 
vestments. ‘These articles will appear as frequently as space limitations 


and other considerations permit. 


Bank stocks appear to have been grow- 


ing steadily in favor, and, in the past several weeks, there have been 


some broad advances in price. 


It is true that yields in most cases are 


comparatively low, but safety of income makes up for that inadequacy 
so far as the conservative investor is concerned. With a steadily broad- 
ening market, the appeal of bank stocks is certain to increase, and there 


remains room, in many instances, for considerable accretion in market 
quotation.— EDITORS. 


T this writing, the stock of the 
A EqguiTaBLE Trust Company is being 

quoted in a range between 248 and 
253. This stock pays $12 annually and, 
while the yield at the present quoted price 
is not high, compared to yields available in 
many rails and industrials, there is a cer- 
tain element of safety that will appeal to 
many investors. 


The magnitude of EguiTaBLE Trust and 
the remarkable character of the bank’s 
growth is apparent in the fact that the to- 
tal resources as of December 31, 1924, were 
$510,000,000. At the close of 1919 the total 
was $293,000,000. 

On another page in this issue is a tabula- 
tion of fifty of the country’s largest bank- 
ing institutions. That showing gives 
EguiTaBLE Trust fifth place. Two na- 
tional banks and one trust company pre- 
cede it in point of size. At the close of 
the past year EguiTaABLeE Trust had de- 
posits totaling in excess of 447 million dol- 
lars. It had a surplus and undivided profits 
total of more than 11 million dollars, with 
a capital of $23,000,000. 


The story of the EQuiITaBLE is an inter- 
esting record of continual progress. In 
1902 the officers and clerical force num- 
bered about twenty-three. Today there are 
approximately 1,151 officers and employees 
in New York alone. The foreign branches, 
offices and correspondents of the company 
cover all parts of the world. 


The growth of the company now became 
steady and consistent. The initial author- 
ized capital was $50,000 in 1871. During 
1903 the capital of the company was in- 
creased to $3,000,000 and the company paid 
a 9 per cent dividend. The capitalization 
of the company remained at $3,000,000 un- 
til 1917, when it was increased to $6,000,000. 
The company’s surplus at that time was 
$10,500,000, and undivided profits $1,843,- 
000. The year 1919 brought another stock 
increase, bringing the total capitalization to 
$12,000,000, the company’s total surplus at 
that time being $14,500,000. The company 
paid annual dividends of 25 per cent in the 
years 1918 and 1919 and 20 per cent in 1920 
and 1921. In 1922 the company paid 16 per 
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cent, and in March, 1923, the company’s 
stock was placed upon a 12 per cent basis. 
The company has paid dividends at this 
rate since that date. 

Since 1912 the home office of the Equit- 
ABLE Trust Company has been located in 
the company’s own_ twenty-three-story 


building at Thirty-seven Wall street. 
J. P. Morcan & Co. and the EQuiraBLEe 
Trust Company of New York announced 
several days ago that the EquiTABLE TRUST 
Company of New York had acquired the 
leasehold. of the Mills Estate property com- 
(Please turn to inside back cover) 





+ 














The New Building of Equitable Trust Company on Wall Street Directly 
Adjoining the Building of J. P. Morgan & Co. 
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These reviews written 








as of 


Friday immediately preceding date of this issue 








The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 


Allis Chalmers,- based on quarterly earn- 
ing reports, will show $8.01 earned on the 
common in 1924 compared with $6 in 1923. 
However, final audit which includes esti- 
mated profits on business in process may 
add to that figure. 


American Ice— 
Rating “B” 

In the 14 months ending December 31, 
1924, American Ice earned $11.35 a share 
on the common, substantially covering div- 
idend requirements. The company’s busi- 
ness depends a great deal on the weather 
conditions and from a long term stand- 
point may be adversely affected by the 
rapidly developing ice refrigerator. 


American Republic— 
Rating “B” 

American Republic is a rather inactive 
stock which has been rather strong in sym- 
pathy with the rest of the oils recently. 
Earnings were $9.74 a share in 1924, com- 
pared with $7.01 a share in 1923. With a 
fair measure of success attending drilling 
operations of its subsidiaries and higher 


crude prices 1925 net should show a fur- 
ther increase. 


Baldwin— 
Rating “A” 

Baldwin continues its unusual market 
action. Not in a long while has the stock 
remained within such narrow trading lim- 
its for an extended period of time. There 
is possibly a somewhat unsatisfactory an- 
nual report hanging over the stock. It 
is reported that the company has made a 
settlement with the Roumanian govern- 
ment involving a payment to it of around 
$2,000,000 equal to $10 a share. American 
Locomotive is also interested to about the 
extent of $3 a share on its stock, but ad- 
vanced to a new high record for all time 
during the past week. 


General Cigar— 
Rating “A” 

One of the December bargain recom- 
mendations because of its high yield and 
strong position in its industry was General 
Cigar. The company reports $12.10 earned 
on the common in 1924, compared with 
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$12.74 in 1923. General Cigar controls 
many popular cigar brands which are na- 
tionally advertised and merchandised—on 
the same plan as cigarettes and doubtless 
is the most strongly entrenched company 
in the cigar industry which is coming back 
with lower leaf tobacco prices. 


International Nickel— 
Rating “B” 

International Nickel, a favorite long pull 
recommendation of THE FINANCIAL WorLD, 
has been strong marketwise. Earn- 
ings in the last nine months of 1924 were 
73 cents a share compared with 23 cents 
in the same period of 1923. However, the 
strength of the stock is reflecting the prob- 
ability of a very substantial gain in net 
during the coming year. This has been 
made possible by a sharp advance in nickel 
prices. The company has a practical mon- 
opoly on the metal since the elimination 
of its most important competitor about a 
year ago. The outlook is bright for divi- 
dend inauguration on the common during 
the coming year, because of the improving 
net and strong cash position of the com- 
pany. 


Kennecott— 
Rating “A” 

In company with the copper list gener- 
ally Kennecott has been inactive at slightly 
declining prices. However, toward the 
close of the week copper metal firmed up 
and with a dividend meeting on which the 
Kennecott rate is expected to be increased 
to $4 annually scheduled for February 28 
it would not be surprising if the stock 
gave a better account of itself from now 
on. 


s 


Liggett & Myers— 
Rating “A” 

An extra dividend of $1 a share has 
been declared by Liggett & Myers. This 
company was remarkably successful in 
1924 in popularizing its Chesterfield cig- 
arettes and thus establishing a new high 
earning record. 


Montgomery Ward— 
Rating “B” 

Montgomery Ward shows no let up in 
sales gains in January. A new high record 
for the month of $12,664,000 was hung up 
—a gain of 13 per cent. The company 
earned about $6 on the common stock in 
1924 and should pay off the accumulated 
dividends on the A stock during the cur- 


rent year and open the way for common 
dividends in 1926. 


Sears Roebuck— 
Rating “A” 

For the first time in many months Sears 
Roebuck was able to report a greater per- 
centage gain in sales than Montgomery 
Ward. January sales were $22,082,000, a 
14.4 per cent increase over a year ago. 
The 1925 outlook is bright for a substan- 
tial common stock dividend increase. 


Sloss Sheffield— 
Rating “A” 

Sloss Sheffield which was included in 
Mr. Guenther’s December bargain list 
scored a spectacular advance during the 
past week. Originally recommended 
around 80 the stock is now around 95, and 
the recent rise accompanied reports of 
sharp increases in the price of pig iron in 
the Birmingham district. Earnings in 1924 
were around $10 a share and first quarter 
1925 net will show a much higher rate. 


United Fruit— 
Rating “A” 

United Fruit reported $17.29, a share 
earned in 1924 compared with $23.09 in 
1923. Unfavorable banana _ cultivation 
weather and a price war combined with 
less satisfactory sugar profits account for 
the decline in net. The 1925 outlook is 
excellent. 





Motors 





Hudson Motor— 
Rating “A” 

Despite keen competition, especially in 
the coach field, Hudson is doing remark- 
ably well in increasing production to offset 
lower profit margin per car. The com- 
pany is reported as negotiating for the 
purchase of the Clayton & Lambert Stamp- 
ing plants in Detroit to further integrate 
its business. This is but another indica- 
tion of. the trend toward self-contained 
operations in the highly competitive motor 
industry. 


White Motors— 
Rating “A” 

White has been lagging behind Mack 
Truck in the market. In 1924 White re-~ 
ports $8.20 earned per share compared 
with $13.93 in 1923. Prospects for the 
coming year are bright and it may be 
that White pursues somewhat different ac- 
counting methods than Mack. At current 


The Financial World 

















market price White looks more attractive 
than Mack. 





Railroads 





Chicago & Alton— 
Rating “D” 

Preliminary report of the Chicago & 
Alton Railway for 1924 shows a deficit 
of $1,035,242, compared with a net in- 
come of $1,117,145 or $1.53 a share on 
the common stock in 1923. Part of the 
deficit was due to a claim of $859,438 
which the Government disallowed. Ex- 


cluding this, the railroad reported a def- 
icit of $175,804. 


Colorado & Southern— 
Ratmg “B” 


The speculative possibilities of Colorado 
& Southern have been favorably com- 
mented on in THE FINANCIAL Wor.p. The 
road wound up 1924 with its best post- 
war net and certainly earnings of around 
$11 a share warrant resumption of div- 
idends. 


Louisville & Nashville— 
Rating “A” 


A sharp gain in December net was re- 
ported by L. & N. which was followed by 
a sharp advance in the stock. There is 
little question but that the semi-annual pay- 
ments will be increased from $3 to $314 
when directors meet in June. 


M. K. & T.— 
Rating “C” 


The securities of Missouri, Kansas & 
Texas continue very active and strong. 
Reports of a new southwestern merger 
persist and an éarly announcement along 
these lines would not be surprising. It 
may possibly include St. Louis-South- 
western and Kansas City Southern and St. 
Louis-San Francisco. 


Missouri Pacific— 
Rating “C” 


All car loading records were again brok- 
en on Missouri Pacific in January when 
136,397 cars were handled compared with 
118,629 in January, 1923, the former high 
record. What is even more remarkable is 
the gain over December because seasonally 
December should be a better traffic month 
than January. THe FINANCIAL Wor~p has 
so vigorously recommended the attractive 
speculative possibilities in the Missouri Pa- 
cific stocks that the remarkable traffic, op- 
erating and net earning showing is very 
gratifying to us. Some time ago we asked 
the question (when Mop common was at 
$13 a share), if another Atchison was in 
the making. Every month’s developments 
confirm the view that that is just what is 
happening. Certainly no reason yet exists 
for accepting profits, though substantial, in 
these stocks. 
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Rock Island— 
Rating “B” 


Earnings toward the close of 1924 ex- 
ceeded official expectations and Rock Is- 
land reports in its preliminary statement 
net equal to $4.36 on the common stock 
compared with $1.22 in 1923 and slightly 
less than $1 in 1922. The merger out- 
look for Rock Island is discussed in an- 
other section of the current issue of THE 
FINANCIAL Wor.p. There is no question 
but that the net earning outlook for 1925 
is very favorably defined. 

Because of improved business in the 
Southwest and the reduction of more than 
$2,000,000 in operating expenses, Rock 
Island lines reported a net income of $%,- 
835,221 for 1924, compared with $4,481,502 
the previous year. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Buff. Roch. & Pitts. Com.... B to C 




















St. Paul— 
Rating “D” 

St. Paul reports a big gain in carload- 
ings in January and President Byram re- 
ports a great improvement in sentiment in 
its territory. No new financing announce- 
ment will be made until the engineer’s re- 
port is completed. With net on the up- 
grade it appears probable that a sufficiently 
clearly defined picture will be found by the 
engineers to warrant their recommendation 
that the 1925 bonds be extended—especially 
if the government reduces the interest rate 
on its loans to the St. Paul. 


Southern Railway— 
Rating “A” 

Southern Railway was included in the 
December bargains at $76 rose to $90 dur- 
ing the past week because of good 1924 
net earnings and promise of early dividend 
increase during the coming months. Traf- 
fic outlook is excellent and the road is in 
the best physical and financial condition 
in its history. 


Southern Pacific— 
Rating “A” 

The Southern Pacific Railroad is in the 
best physical condition in its history, and 
the traffic since the first of the year has 
been increasing steadily, according to Jul- 
ius Kruttschnitt, Chairman of the Execu- 
tive Committee, who has just reached San 
Antonio after a trip of inspection over 
the railroad. The statement of the con- 
dition of the property was made public in 
New York this week. 

In another year and a half, the state- 
ment says, it is expected that the link in 


Mexico connecting the lines from the 
United States to Mexico will be finished. 
Double tracking in the Sierras will be com- 
pleted for the late Autumn traffic. Five 
miles of the new road on the Phoenix lines 
is in operation. 


Wabash— 
Rating “C” 


During the past week Wabash offered 
$12,500,000 of 5%4 per cent bonds largely 
to take care of improvements contemplated 
for 1925. This relieves the road of the 
necessity of devoting profits to this pur- 
pose and clears the way for inauguration 
of dividends on the “A” Stock. Net in 1923 
and 1924 was about $8 a share on this 
stock and promises to be substantially bet- 
ter in 1925. Inauguration of $5 dividends 
would justify a price of $70 for the “A” 
stock to place it on a 7 per cent yield 
basis. 


Western Maryland— 
Rating “D” 

The preliminary statement of the West- 
ern Maryland for 1924 shows a surplus 
before preferred dividends of $569,553, 
compared with $1,671,169 in 1923. This is 
equivalent to $3.21 a share on the pre- 
ferred stock compared with $9.41 a share 
in 1923. The slump of the coal business 
along the company’s road was one of the 
factors which brought down the income. 





— 


Public Utilities 





American Water Works— 
Rating “B” 

The American Water Works and Elec- 
tric Company expects to retire its $10,000,- 
000 of 6 per cent participating preferred 
stock, according to H. Hobart Porter, pres- 
ident. Mr. Porter made this statement 
prior to sailing on the Samaria for a sev- 
eral weeks’ cruise. It will probably be 
necessary to issue new securities in order 
to retire this preferred stock, he said. 





saemeears 


Oils 





Pacific Oil— 
Rating “A” 

Pacific Oil was one of the strongest and 
most active of the oils. The company 
holds immense reserves and a spectre of an 
oil shortage makes it a great speculative 
favorite. Repeated advances in crude and 
refined have greatly improved the market 
tone in the oil division. 


Pan American— 
Rating “B” 

The strength in Pan American stocks is 
accompanied by a number of weird re- 
ports regarding mergers and new interests 
in control. These crop up with market ac- 
tivity in the stock regularly. The com- 
pany undoubtedly is earning better because 
of higher oil prices and Mexican produc- 
tion has been holding up remarkably well. 
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100 Banks Gain Over 3 Billion 


@ Deposits of 100 of Country’s largest Banks in 1924 increased to $15,149,- 
380,913; Surplus and Undivided Profits jump from below a billion to 


$1,060,589,094. 


ITTLE wonder is it that the offer- 
} ing of about $500,000,000 of new se- 

curities in the past month has 
seemed to have been taken as a matter 
of course! And it is not strange that so 
few realize that, in the past twelve months, 
there has been raised in the investment 
market in excess of 6,300 millions of new 
business capital. 


What is a few hundred or a few thou- 
sand millions or so of dollars, when there 
are so many hundreds of millions of them 
lying in the vaults of the country’s banks! 

On this page is a partial tabulation of 
interesting statistics showing the growth 
of fifty of the country’s largest banks in 
the past year, as compiled by The American 
Banker. 

Complete statistics covering 100 of the 
largest banks shows a gain in surplus 
and undivided profits from $62,864,690 at 
the close of 1923, to $1,060,589,094 at the 
close of the year recently ended. 


In the same_ period, deposits increased 


from $12,681,094,009, to in excess of 15,- 
149 millions of dollars. 


Only our disinclination to bewilder alto- 
gether, and a certain lack of complete fig- 
ures, causes us to omit the statement of 
the total increase in national and state bank 
deposits in the past year. One is disposed 
to acknowledge just a sense of apprecia- 
tion of how a Frenchman may feel about 
that much talked about debt, in the face 
of such tremendous growth. 


Deposits Increase 

We note that, for some reason or an- 
other the bank founded by the Vice Presi- 
dent Elect of the United States, the Cen- 
tral Trust Company of Illinois, reported a 
small decrease in surplus and undivided 
profits, although it reported a substantial 
growth in deposits. 

And one selects, as an instance which 
the average man might think obscure, the 
little Union Trust Company of Pittsburgh, 
whose capital is only a million and one- 
half dollars, as one worthy of special men- 


tion. This little bank reported a total for 
surplus and undivided profits at the 
close of last year in excess of 44%4 mil- 
lion dollars, which was a gain of more 
than 214 million dollars over the total at 
the close of 1923. This little bank car- 
ries deposits in the modest sum of $134,- 
969,559, and the bank stands at number 
37 in the list of the country’s largest bank- 
ing institutions. 

Can there be any reason for setting a 
limit at this time upon the possibilities for 
expansion and improvement in business 
and industry? One begins to understand, 
in contemplation of such showings, why 
bank stocks have been scoring marked 
gains in price, and, also, why it is offer- 
ings of new securities can be absorbed 
so readily and in such remarkable volume. 

Last year was one of the most profit- 
able in history for the larger New York 
banks, Earnings of thirty-one banks 


(Please turn to page 187) 








The Change Reported For Fifty Largest Banks 


As compiled by American Banker, Inc. 


-—--Surplus and Undivided Profits-—, 








Name 

National City, New York 
Guaranty Trust Co., New York 
Chase National, New York .......... 
National Commerce, New York 
Equitable Trust Co., New York 
Cont’l & Com’! Nat’l, Chicago 
Til. Mer. Tr. Co., Chicago (8)... 0. 
Bankers Trust Co., New York 
Irving Bank-Col. Tr. Co., N. Y. 
Bank of Italy, San Francisco 
First National, New York .......... 
Mech’cs & Metals Nat’l, N. Y. 
First National, Boston ....c0--ccccce 
Central Union Tr., New York 
Union Trust Co., Cleveland 
First National,- Chicago ......cs.e0% 
Manhattan Co., New York 
Corn Exchange, New York .......... 
New York Tr. Co., New York 
Security Tr. & Sav., Los Ang. 
Chatham & Phenix, New York 
Bank of America New York 
Cleveland Trust Co., Cleveland 
National Park, New York .......... 
Farmers Loan & Tr. Co., N. Y. 
Amer. Exch. Nat’l, New York ........ 
Pac. S-W Tr. & Sav., Los Ang.7 
Hanover Nat’l, New York ......:...0- 
Mellon National, Pittsburgh 
Chemical National, New York 
Seaboard National, New York 
Old Colony Trust, Boston 
National Shawmut, Boston............ 
Mercantile Tr. Co., San Fran. 
First National, St. Louis 
Marine Trust Co., Buffalo 
Union Trust Co., Pittsburgh .......... 
Philadelphia National, Phila. 
Peoples State, Detroit .......cc...ee-> 
Man’f’ct’rs Tr. Co., New York 
First Trust & Sav., Chicago 
Wells F’go Bk. & Un. Tr., S. F. (b)... 
Bank of N. Y. & Tr. Co., N. Y. 
Anglo Lon. Paris Nat’l, S. F. 
Industrial Tr. Co., Providence 
State Bank, New York f .......... 
First Nat’l in Detroit, Detroit ........ 
Public National, New York 
Guar. Sav. & Tr. Co., Cleveland...... 
Central Tr. Co. of Ill, Chicago........ 


* Decrease + Capital Increase 








Capital Dec. 31 ’23 Dec. 31, ’24 Increase 
$40,000,000 $51,902,624 $55,279,556 $3,394,932 
25,000,000: 18,655,021 19,366,386 711,365 
20,000,000 23,706,884 25,461,568 1,754,684 
25,000,000- 38,624,312 39,760,960 1,136,648 
23,000,000 9,798,000 11,057,464 1,259,464 
25,000,000 19,760,072 20,714,734 954,662 
15,000,000 22,502,929 35,095,667 12,592,738 
. 20,000,000 23,209,560 26,551,582 3,342,023 
17,500,000 11,179,093 12,330,553 1,151,460 
17,500,000 6,228,474 7,778,695 1,550,221 
10,000,000 59,319,035 66,060,058 6,741,023 
10,000,000 16,509,960 15,970,215 539,754* 
15,000,000 20,929,000 21,076,000 147,000 
12,500,000 23,567,560 25,581,595 2,014,038 
22,500,000 12,177,880 12,556,587 378,707 
12,500,000 17,160,828 17,679,564 518,736 
10,000,000 13,363,400 13,830,746 467,346 
10,000,000 12,587,433 13,645,918 1,057,485 
10,000,000 17,978,682 18,563,347 584,665 
8,250,000 5,899,318 6,371,260 471,941 
10,500,000 9,114,824 9,318,464 203,640 
6,500,000 5,242,737 5,062,952 178,785* 
8,600,000 4,655,553 4,801,498 145,945 
10,000,000 23,646,120 23,743,751 97,631 
5,000,000 16,504,775 17,455,617 950,832 
5,000,000 7,848,075 8,246,017 397,942 
6,900,000 6,247,342 6,629,270 381,928 
5,000,000 22,151,116 23,518,980 1,367,864 
7,500,000 5,504,500 6,561,735 1,057,235 
4,500,000 16,671,832 17,024,108 352,276 
4,000,000 7,315,793 7,852,350 536,557 
7,000,000 10,244,387 9,785,810 458,577* 
10,000,000 9,244,510 7,813,516 1,430,994* 
5,500,000 4,757,499 4,921,416 163,917 
10,000,000 6,700,273 6,737,276 37,002 
11,250,000 9,413,881 12,966,000 3,552,119 
1,500,000 42,162,290 44,389,766 2,227,476 
5,000,000- 11,773,022 11,966,289 193,267 
5,000,000 10,311,631 10,817,621 505,990 
5,000,000 5,100,870 5,520,474 419,604 
6,250,000 9,537,584 10,229,948 692,364 
9,000,000 5,253,485 7,905,977 2,652,492 
4,000,000 12,073,093 12,340,934 267,841 
5,000,000 3,622,453 3,770,571 148,118 
4,000,000 8,503,850 8,753,401 250,449 
3,500,000 5,122,591 5,081,941 40,656* 
5,000,000 5,534,139 5,860,465 326,326 
4,000,000 5,740,069 6,100,739 360,670 
8,000,000 5,207,682 5,234,305 26,623 
6,000,000 4,084,971 4,028,570 56,401* 


(a) Merged Corn Ex. Nat. Bank (b) Merger 


———— Total Deposits 
Dec. 31, ’23 Dec. 31, ’24 Increase 
$728,640,083 $913,082,261 $184,442,179 
499,605,588 621,425,390 121,822,802 
437,467,181 570,787,162 133,319,981 
448,905,768 534,448,734 85,542,966 
325,924,000 447,011,084 121,087,084 
366,927,567 418,300,446 51,372,879 
231,655,350 389,754,983 158,099,624 
285,939,051 383,811,869 97,872,818 
345,095,793 365,840,989 20,745,196 
276,548 879 328,963,919 52,420,040 
253,782,698 310,470,290 56,687,592 
252,247,813 293 224,571 40,976,758 
238,943,000 283,352,456 44,409,456 
202,323,783 269 206,269 66,882,486 
237,204,032 258,956,893 21,692,561 
215,730 215 255,989,973 40,259,758 
225,893,000 244,048,814 18,155,814 
198,784,000 244 046,901 45,262,901 
175,869,514 228,602,303 52,732,789 
188,017 176 200,506,786 12,489,610 
174,670,000 194,488,320 19,818,320 
156,057,772 192,672 102 46,584,330 
178,813,603 189,351,861 10,538,258 
172,459 036 182,864,404 10,405,388 
133,900,484 176,098,951 42,198,467 
144,351,962 175,347 537 30,995,575 
159,461,595 170,430,678 10,690,083 
147 315,422 166,130,732 18,815,310 
110,405,443 154,275,481 43,870,038 
129,515,549 151,699 393 22,183,844 
113,140,437 151,149,606 38,009,169 
132,895,377 150,467,319 17,571,942 
130,427,009 146 359,454 15,932,445 
122,195,792 144,433,102 22,237,310 
113,156,905 143 325,098 30,168,192 
125,955,786 143,292,000 17,336,214 
98,759,771 134,969,559 36,209,787 
120,003,429 132,919,941 12,916,502 
111,335,109 125,297.019 13,961,910 
104,235,861 118,193,226 13,957,365 
106,803,420 118 170,668 11,367,268 
63,863,656 112,513,249 48,649,593 
92,834,103 110 021,966 17,187,863 
80,970,682 108,590,620 27,619,938 
102,040,994 108 446,900 6,405,906 
97,739,622 105,468,251 7,728,629 
79,233,020 104,743 293 26,510,273 
96,748,996 103,608,873 6,859,877 
91,745,329 103,397,976 11,652,647 
79,638,814 97,692,037 17,953,223 
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By THE OBSERVER 


No better choice could have been 


Woodlock made to fill the place on the Inter- 
- Well state Commerce Commission va- 
Qualified cated by Commissioner PotTTER 


than THomas F. WoopLock, 
whose nomination the President sent to the Senate 
last week. 


Woop Lock has devoted all of his life, since he grad- 
uated from the London University, to the serious study 
of finance, specializing on American railroads because, 
during the greater part of his lifetime, they were our 
premier securities. 


It was said in Wall Street that no one could more 
carefully scrutinize the annual report of a railroad 
than he, a reputation which his monograph, The Anat- 
omy of a Railroad Report, confirmed. Nothing has 
taken its place as a text-book on this important sub- 
ject, though it was written more than a quarter of a 
century ago. 

Of late Wooptock has been a daily contributor to 
the Sun, where his economic discussions in his column, 
By Way of Comment, revealed he had lost none of 
his keen insight into the fundamental laws around 
which trade revolves by his long absence from the 
journalistic arena. The older contingent in the financial 
district will accord him the credit of being one of the 
soundest and most brilliant financial editors it has 
known—a reputation he acquired as the editor of the 
Wall Street Journal. 

The Interstate Commerce Commission is one of our 
most important political bodies dealing ‘with the vital 
essentials connected with business, the railroads, and, 
for it to render the public an efficient service, it should 
be composed of the greatest experts there are avail- 
able. Seemingly this is the President’s own conclu- 
sion, considering the high character and eminent quali- 
fications of the man he has appointed to the post. 


What is the proper place DANIEL 


Reid’s G. Rep occupies in Wall Street? 
Proper Was he associated in the public’s 
Place mind as one of its constructive 


leaders or as one of the group of dar- 
ing speculators whose operations a few years ago were 
so spectacular—that coterie composed of JoHn W. 
Gates, Leeps, and the Moore brothers, who, on the 
wave of mergers of the early nineties, came to New 
York from the breezy West and rode into large for- 
tunes on its crest. 


It cannot be truthfully said that Rem was a con- 
structive force, for, if his leadership were made the 
test, the record would show that the public following 
his operations lost considerable money in this fiasco. 
The much pyramided Rock IsLanp, which was a prof- 


itable property before Rem and the Moore brothers 
secured control of it, was an achievement in frenzied 
finance no one could be altogether proud of, however 
earnest its conception was in the opinion of its spon- 
sor. It could never be set side by side for comparison 
with the titanic structures, Morcan, Scuirr, HILt, 
HARRIMAN or the ROCKEFELLERS built up as secure 
naves for the fame they have acquired as builders. 


It, however, can be said of Remp, which shows he 
was an apt pupil of Morcan, that he was always a 
bull on the country and his nature was so congenitally 
formed that he could not sell the country short and, 
among his personal friends, he endeared himself, for 
he never told them to do something which he was not 
prepared to do with his own money. 


That Rei, LEEps, GATEs and the Moores succeeded 
in acquiring the great wealth they all left is largely 
due to the elder MorGan’s ability to swing their prop- 
erties into what has since become the majestic steel 
corporation. 


Illness is given as the reason for the 

Eclipse retirement of W. M. Woop as 

of President of the AMERICAN WooL- 

Wood EN Co., and that explanation, in 

certain quarters where the man’s 

fighting qualities are well known, is accepted with a 

grain of salt. They think it strange for him to step 
aside at a time when his company is under fire. 

It is generally understood that Mr. Woop was dis- 
inclined to advise the passing of the common dividend 
on WooLeENn’s stock, for he had stoutly affirmed this 
course to be unnecessary. But the conservative ele- 
ment among the directors felt the step was compul- 
sory in view of the unsatisfactory outlook of the 
textile industry. 


To have it publicly stated that the dividend was not 
in danger and then, within a few months afterwards, 
have it dropped, without question has injuréd the pres- 
tige of WooLEN’s securities marketwise, for many of 
the stockholders preferred to believe Mr. Woop rather 
than accept the warning of the stock market as it was 
reflected in the weakness of the stock. 


Is it possible that Mr. Woon, resentful over his judg- 
ment being set aside by his fellow directors, resigned 
out of a spirit of pique? It is quite possible, knowing 
his fighting qualities. 

Only a critical illness can force the pilot of a ship 
that is tossed around in a storm to leave it. 

On the other hand, the emergency confronting the 
AMERICAN WOOLEN Co. left to the directors no other 
decision than that of dropping the dividend for the 
time being. Whether Mr. Woop or they are the better 
pilots the year 1925 will have to determine. 











The Oils 
(Concluded from page 175) 
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would not surprise me at all if this hap- 
pened. The stage is all set. 

No one can predict whether or not a 
new oil field of magnitude will be de- 
veloped during the coming months. If 
threats of an oil shortage become pro- 
nounced and crude oil advances substan- 
tially in price I can very confidently pre- 
dict that new drilling efforts on a large 
scale will be undertaken and based on 
past experience these efforts will succeed 
in developing a new field. The oil indus- 
try is subject to the law of supply and 
demand. The demand can be predicted 
as record breaking; the supply cannot be 
predicted. We do know though that the 
industry has perfected the extraction of 
gasoline to such a point that the record- 
breaking demand of 1924 could have been 
taken care of with oil produced in 1921 
because of the greater efficiency developed 
during the intervening years in gasoline 
extraction. I see no ground for looking 
for a pronounced oil shortage in the near 
future. 


What then is the man who purchased oil 
stocks on recommendation of THE FINAN- 
CIAL Wor.tp to do now? Shall he accept 
his profits, and what will he do with them 
if he does? This, of course, is something 
the individual must answer for himself. 
I frankly look for higher prices in the 
oil stocks which we have recommended. 
However, this expectation is not based on 
premises as sound as those on which previ- 
ous recommendations were based because 
of the higher price level of the stocks. 
It is based more on the probability that 
oil stock prices will be driven above 
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values rather than on the probability that 
they should reach their true value. 

From a conservative point of view it 
seems to me that the man who has a large 
proportion of his funds in oil stocks could 
well reduce his holdings and reinvest the 
proceeds in some of the attractive rail and 
copper stocks recommended in_ recent 
issues of THE FINANCIAL WorLp. I be- 
lieve that he has a better opportunity on 
a more clearly defined basis to buy below 
values in these issues. It seems to me 
that those who bought Vacuum Oil when 
it was recommended at 61% could well 
take their profits and reinvest the pro- 
ceeds in one of the other oils. - Vacuum 
is not a beneficiary of rising oil prices 
to the same extent as the other companies 
are. The foregoing recommendations are 
made in conformance with the doctrine 


of buying values which is the foundation 
of THe FINANCIAL Wor d’s advice to its 
subscribers. Those who have oil hold- 
ings in a well diversified list can continue 
to hold them in the expectation of higher 
prices. 


————— 


Rates Service Highly 

I should like to take this opportunity to 
express my appreciation and to congratu- 
late you on your fine publication and the 
service you render. I take one of the high- 
priced services and I have got to admit 
that your advice and the interest you have 
taken in my inquiries has actually been of 
more value to me than this other high- 
priced service. 

5. &. 


“Tell your friends they need it.” 





Conservation vs. Generosity 


business of the country last year 

was done by the Rapio CorPoRATION 
of America, according to one estimate that 
has been made on the basis of the ex- 
pert statement that the grand total for 
1924 was $350,000,000. And, even more 
striking, is the fact that the gross busi- 
ness done last year by the Corporation 
was 108 per cent above the total for the 
previous year. 


There can be no dispute of the state- 
ment that radio broadcasting has gripped 
the country, not as a passing fancy, but 


() sizes of of the total radio 


as something that has tremendous poten-: 


tialities. 

A remarkable thing about the prelim- 
inary report of the Rapio CorRPoRATION is 
the extensive write-off of reserves and 
provision against the future. The amount 
thus charged off would figure out as equal 
to $2.31 a share on the common stock of 
the corporation. 


In an industry which has forged ahead 
by leaps and bounds, and which promises 
so much for the future, the temptation 
might be to distribute some of the profits 
to shareholders in the initial stages. But 
the part of proper and conservative policy 
it would seem would be to strengthen the 
underpinnings before pursuing a policy 


of generosity toward stockholders. This 
latter is the chosen course of RADIO Cor- 
PORATION’S management, and is one which 
in time will count a great deal in placing 
the securities of the corporation on a basis 
of investment confidence. 

The purchaser of Rapio CORPORATION 
common at this time should look for a con- 
tinuation of a policy of constructive con- 
servation for a time. Hasty distribution 
of dividends, no matter how prosperous 
the company may be, might end in trouble. 
At least, haste would increase the specu- 
lative character of the securities. We are 
not prepared to forecast dividends for this 
year. Our guess would be that the man- 
agement will postpone dividend payments 
until such time as it ¢an feel reasonably 
assured of ability to continue. In view 


_of the liberal charge-offs which will ap- 


pear in the forthcoming balance sheet, 
and in view of the completeness of the 
company’s organization for taking full 
advantage of whatever the radio indus- 
try may have to bring in the future, there 
seems reason for giving Rapio Corpora- 
TION common a first rank position in its 
field, although a more conservative invest- 
ment might be Westinghouse Electric com- 
mon, as that company is a radio stock 
as well as a manufacturer of electrical 
equipment. 








Balance of organization expenses 


The “Charge-Offs” Against Profits 





associated companies 





America 








$275,000 
Amount written off on account of losses sustained on investments in 
SU TRLEES oye ete Wee ID LR EE ee Oe 768,512 
Reserve against foreign investments , 414,235 
Reserve against account due Marconi Wireless Telegraph of 
; 587,844 
Amount written off contracts, goodwill, etc. 626,699 
siti eae leda ibaa ei clita alae $2,672,290 











common. 








Note: The above total is equal to $2.31 a share of Radio Corporation 
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ARKET let- 

ter writers 
are at a_  decid- 
ed disadvantage 
in a market that is 
under the control 
of the public for 
they have a differ- 
ent element to deal 
with than the pro- 
‘fessional traders to 
whom they cater. 











The public does 
- not concern itself 
over the day to 


day fluctuations but views the market 
on a broad basis. It does not under- 
stand what is meant by the technical 
position and ignores it much to the dis- 
comfort of the prophets who attempt to 
catch the artificial swings and find that 
the market in the last few months has 
made them appear in a ridiculous light. 
Sometimes I think Stock Exchange houses 
would acquire a greater reputation for 
conservative advice if they would develop 
a school of economy to look after the in- 
formative information they send to their 
clients. At least such flimsy reasoning as 
that I noticed in a recent market letter 
which stated that a period of deflation was 
at hand and, at the same time, declared 
that interest rates will rise. I wonder 
what school of economy could teach such 
nonsense as interest rates rising on poor 
business which deflation would produce? 
* * * 
ANIAS occasionally get a grip on 
speculators when they throw discre- 
tion to the winds. A wild dance of quota- 
tions sometimes causes it. I was impressed 
with the form of financial mad-mullahism 
when motoring on the speedway and see- 
ing across the river and electric sign on 
a small factory building advertising “The 
House of Keystone Tire.” I thought of 
the company whose stock in a wild gambl- 
ing orgy a few years ago was run up to 
over $130 a share while today it is selling 
around $1 a share. To me it was another 
bit of evidence that greed walks in a dan- 
gerous path full of pitfalls. 
* * * 
F Oliver Optic were alive he would find 
in Henry L. Dowerty’s life another 
theme for one of his delightful boy heroes 


.who come to New York to make a fortune 


and have succeeded after undergoing all 
kinds of thrills and hardships. DoHERTY’s 
life is more prosaic but the romantic part of 
it is that, after 20 years, he has made 
a fortune large enough to buy the big 
building in Wall Street in which he started 
his New York career in a small office 


February 7, 1925 


only eighteen years ago. Besides that he 
has become one of the largest owners of 
lower New York City property. DoHERTY 
himself could not call it destiny. He is 
democratic enough to regard it as the re- 
ward of constant work. 

* * * 


NINE day financial sensation came to 

a rude ending when it was announced 
that the Mexican Government had can- 
celled its contract with J. L. ARLett, an 
Austin, Texas, dealer. Early in the fall 
the announcement was broadcast that Mex- 
ico had arranged through him to float an 
issue of $50,000,000. Wall Street was 
skeptical. It did not know ArtLetr and 
could not imagine how he could finance 
such a large transaction, least of all find 
enough bond buyers to absorb it in view 
of Mexico’s default after pledging herself 
to the committee of international bankers 
to pay the interest on her bonds. This deal 
may have been a gesture to induce the 
committee to arrange a new loan for which 
it is known Mexico has been after. If 
this were the game it was crudely played. 
ARLETT should not feel chagrined over 
Mexico’s repudiation of her contract with 
him. The advertising he secured out of 
his connection has made his name well- 
known in bond circles. 


4) 
ae 


Splendid Dividend Record 


Brooklyn Edison stands in an enviable 
position in its dividend record. It has paid 
dividends without interruption for twenty- 
five years, 6 per cent to 1903 and 8 per 
cent since June, 1903. The available rec- 
ords show only eight electric utilities with 
a capitalization of $10,000,000 or over that 
have paid dividends without interruption 
for twenty-five years or more. Industrials 
with this dividend record are still more 
rare. U. S. Steel, the greatest of all the 
industrials, has a history shorter than the 
period during which Brooklyn Edison has 
paid consecutive dividends. 











Bank Gains 
(Concluded from page 184) 














ranged from about 10 per cent to as high 
as 199 per cent. 


The First National Bank led in size 
of earnings with a total of $12,241,023, or 
122.4 per cent on its capital. The Na- 
tional City Bank was second with $9,794,- 
932, or 24.4 per cent on its capital. 


Four banks whose stocks are selling at 
more than $1,000 a share were the largest 
earners in point of percentage according 
to New York Times. Second to the Kings 
County Trust Company was the Yorkville 
Bank, which earned 130 per cent on $200,- 
000 capital. Third was the First National 
Bank, which earned 122.4 per cent, exclu- 
sive of the earnings of its investment 
banking affiliations, known as the First 
Security Company. Fourth was the Fifth 
Avenue Bank, which earned 104.8 per cent 
in 1924. 
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DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
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of our Service. 


q@ Ask us to analyze 
your list from this point 
of view. 
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100 Share Lots or Odd Lots 


are executed with our customary 
painstaking care and accuracy in 
every case. 


You are assured of a prompt and 
courteous response to any request 
for information and the facilities 
of our Statistical Department are 
freely at your disposal. Corre- 
spondence on your investment 
problems is invited. 
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Magnolia Petroleum Co. 
Serial 414% Gold Debentures 
Due Feb. 15, 1929 to 1935, incl. 
Prices yielding from 4.65% to 4.90% 
. according to maturity 


Offered if, as and when issued 
Circular on request 


The National City Company 
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extend the facilities of 
our organization to those 
desiring information or reports 
on companies with which we are 
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Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $65,000,000 
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@ Southern Pacific-Rock Island Merger— 


New Light on 


OWARD the close of 1924 there 

i were many reports and much specu- 

lation as to the probability of a 
merger between Southern Pacific and Rock 
Island. Speculative interest was centered 
in the common stock of Rock Island and 
rather definite reports were made that 
Southern Pacific was willing to lease the 
road and guarantee a $4 annual dividend on 
the common stock of Rock Island. 

Rock Island common advanced from a 
low of $20 to a high of $50 and has since 
been selling between 44 and 48. The ques- 
tion arises, Who owns Rock Island com- 
mon? In discussing the market action of 
Rock Island common it is the opinion of 
qualified observers that accumulation is 
going on and that this accumulation is being 
expertly done. Several years ago JESSE 
LIVERMORE conducted a pool operation in 
this stock which resulted in driving the 
price to the 50 mark and was followed by 
a collapse and giving the pool members an 
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This Situation 


allotment of the stock at $32.50 a share. 
It is estimated there were some 200,000 
shares thus allotted. 

A recent check of a number of large 
brokerage houses indicates that the float- 
ing supply of Rock Island common has de- 
creased sharply. The present officers of the 
company do not own a majority of the 
common stock; in fact, it is generally un- 
derstood that their holdings are relatively 
small. Control of the company, therefore, 
is in the open market. 

Now, then, taking into consideration the 
fact that the Southern Pacific-Rock Island 
merger is probably the most logical of all 
rail mergers and probably the only one 
that everybody is agreed upon what would 
be the natural course for Southern Pacific 
to follow to obtain control of Rock Island? 
There certainly would be no gain in going 
to present Rock Island officials for they do 
not own control. Therefore the statements 
made from time to time that the officials 





of Southern Pacific have not consulted 
with Rock Island officials regarding a 
merger are doubtless true and doubtless ir. 
relevant. 

Control of Rock Island is in the open 
market. That is where Southern Pacific 
must obtain it. When enough stock (or as 
much as is practicable) has been obtained, 
then doubtless Southern Pacific will make 
the announcement and at the same time 
offer terms to the remaining stockholders, 
What these terms will be is impossible to 
forecast. That a guaranteed lease prop- 
osition will be offered does not appear 
probable because Southern Pacific will 
doubtless wish to merge the large Rock 
Island property value with its own. It 
seems that an exchange of Southern Pacific 
securities for those of Rock Island would 
be the logical plan to be followed. 

There is ‘no question but that Southern 
Pacific would greatly improve its strategic 
position by control of Rock Island. South- 
ern Pacific has always been at a disadvan- 
tage against Santa Fe insofar as the highly 
competitive business from Southern Cali- 
fornia was concerned. Ownership of Rock 
Island would give Southern Pacific an en- 
trance into Chicago, Kansas City, Mem- 
phis, Minneapolis, St. Paul, Omaha and 
St. Louis. Rock Island’s Chicago terminal 
property is estimated to have a value of 
$50,000,000, although it is carried on the 
books at $5,000,000 The 8,000 miles of 
railroad represented by Rock Island would 
round out the Southern Pacific system 
completely. 


Merger Will Go Through 


We have then every evidence that this 
merger will go through. As a matter of 
fact, Southern Pacific officials have stated 
that after the El Paso Southwestern merg- 
er was made effective the Rock Island sit- 
uation would next receive attention. It is 
probable that the coming months will bring 
forth definite information for the common 
stockholders of Rock Island. 

Meanwhile the road earned $4.36 a share 
on the stock in 1924 and will probably do 
better in 1925. The property is in the best 
physical condition in its history and enjoys 
excellent management. The traffic outlook 
is favorably defined. The stock has a 
value of around $130 a share based on the 
Interstate Commerce Commission valua- 
tion. Under these conditions it is difficult 
to conceive that the Southern Pacific would 
make an offer for the stock which would 
not result in higher market prices than 
those now prevailing. It appears to be one 
of the most attractive speculations in the 
railroad list. 


, 
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Right So Often 


Thank you very much for the informa- 
tion in your letter. You have been right so 
many times that I have a great deal of con- 
fidence in your predictions. A. L. 





“Tell your friends they need it.” 
The Financial World 
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Demand for Bonds Brisk 


HEN call money this week eased, demand for bonds was exceedingly brisk, 
W and interest was fairly well distributed. But the rails were considerably in 


the lead in point of leadership, under the influence of favorable January 


earnings statements. 


Traction bonds.were very dull, but many industrials moved to higher ground under 
the influence of strength in stocks. The foreign list was dull most of the time, with 


no particularly interesting features. 


The lively interest in the rails, stimulated by the encouraging earnings reports 
for last month, gives cause for the comment that this year promises big things for the 
carriers if the result of January’s operations is to be considered a criterion. 


Speaking of railroads, we noted this 
week that last year’s earnings of Interna- 
tional-Great Northern showed 8.2 per cent 
earned on that company’s income bonds. 
A Wall Street financial commentator inter- 
preted that showing unfavorably, and 
stated that it seemed unlikely that the full 
6 per cent rate would be paid on these 
bonds. It will be remembered that 4 per 
cent must be paid, under the guarantee, 
while the remaining 2 per cent is to be paid 
if earned and if directors so desire. Al- 
though not prepared to assume a definite 
position as to what is going to happen, we 
must go on record as believing that the 
full 6 per cent would and should be paid. 
However, if it is not paid this year, it 
surely seems safe to predict that it will be 
paid regularly after this year. We would 
not advise our readers to sell these bonds. 


Tn fact, we are favorably inclined and sug- 


gest that recessions are attractive purchas- 
ing opportunities. 

During the past week authorities of the 
New York Stock Exchange took action 
to place the St. Louis-San Francisco Ad- 
justment Incomes of 1955 (but not the In- 
come bonds of 1966) and the Missouri, 
Kansas & Texas Adjustment Income bonds 
on an interest basis for trading purposes. 
Heretofore these bonds had been sold “flat,” 
but now the buyer or seller will have to 
either pay or receive the accrued interest 
thereon. In other words, these bonds for- 
merly sold like a preferred stock and now 
sell like a mortgage bond. This reflects 
the confidence of the authorities in the 
Maintenance of interest on these obliga- 
tions. Both issues have advanced greatly 
in market price in recent years and have 
been highly recommended by THE FINAN- 
CIAL WORLD. 

Some time ago Mr. GuENTHER recom- 
mended purchase of the New York Central 
convertible 6s at slightly above par. He 
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pointed out the good yield obtainable and 
the attractive possibilities for price ad- 
vance. The latter has now taken place, 
but as the conversion privilege expires on 
these bonds on May Ist it appears advis- 
able for bond holders to send their bonds 
plus $5 in cash for each $100 bond and re- 
ceive in exchange therefor New York Cen- 
tral stock. The latter stock has an invest- 
ment status now and justifies the suggested 
exchange. 





va’ 
VU 


Bankers Offer Kelvinator 


An offering of a new issue of 50,000 
shares of the Kelvinator Corporation com- 
mon stock was made this week at $16 a 
share by Noyes & Jackson, members of 
the New York Stock Exchange, and Bon- 
ner, Brooks & Company. A countrywide 
distribution of the shares is planned and 
application will be made to list them on 
the New York Stock Exchange. 


The Corporation is a dominant factor 
in the industry of electrical refrigeration. 
It is incorporated in Michigan and the 
present stock is that of the new Corpora- 
tion organized to take over the business 
and property of the Kelvinator Corpora- 
tion of Delaware, founded in 1914, and 
the Detroit Carrier & Manufacturing Com- 
pany, established in 1911. The Kelvinator 
Corporation is a large factor in the man- 
ufacture of electrical refrigerators, while 
the former Detroit Carrier & Manufactur- 
ing Company, of Delaware, manufactures 
approximately 80 per cent of all Amer- 
ican automobile tire carriers. During the 
past few years the Kelvinator Corpora- 
tion has purchased a large portion of its 
stampings and materials from the Detroit 
Carrier & Manufacturing Company. 


Unified control is expected to result in 
more economical operation. 











Waldorf System 
Incorporated 


Boston 


Operating a chain of 
116 Restaurants 


The field for restaurants of the type 
which this system operates is very 
wide. The growth in stores, sales, 
and net profits is in part the result 
of large scale operations. 

Our analysis of Waldorf Common 
Stock will be sent to investors upon 
request. 


Ask for Circular H-231 
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What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 
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This Company renders 
gas or electric service to 
281,065 customers in 
202 communities—6,000 

-square miles—in 15 
counties of Northern 
Illinois. 


The population of that 
portion of this territory 
adjacent to and sur- 
rounding Chicago is 
growing three times as 
fast as that of Chicago 
itself. 


PuBLIc SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 


General Offices: 


72 West Adams Street, 
Chicago. 
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National Cloak & Suit 
(Concluded from page 178) 














uable property has again reverted to the 
NATIONAL CLoak & Suit Company.” 

It is noticeable that the company, so far 
as net sales are concerned, has been ex- 
tremely fortunate. In only about two 
years in thirty-six, it has failed of show- 
ing an increase over the preceding year. 

In a public statement around the mid- 
dle of the past year, after sales had been 
only moderately good, President RosEn- 
BAUM asserted that he expected total net 
sales for 1924 to be about ten per cent 
greater than for 1923. At the close of the 
past year, it was unofficially stated that 
business in the second half of the year 
was ahead of the corresponding period of 
1923, but that profits were larger. Net 
sales, however, failed of coming up to ex- 
pectations, but, officials state, there is every 
reason for expecting an unusually sharp 
improvement this year, provided no unex- 
pected change comes in general conditions. 

NaTIONAL CLoaK & Suir has been for- 
tunate in being able steadily to reduce over- 
head and at the same time to add to sources 
of income. 


On the whole, 1924 cannot be said to 
have been a highly satisfactory year, even 
though the final net for the common is not 
far from the net reported for the previ- 
ous year. But it is worthy of comment 
that, in the face of a smaller growth in 
sales as compared with 1923, the company 
was able to show up well. <A_ high 
‘degree of efficiency in merchandising is 
indicated, and that cannot but have a very 
beneficial effect ultimately. 


In examining this situation, the inves- 
tor should not lose sight of the interesting 
fact that, in 1922, Cloak & SuITt common 
sold slightly above 66, or within about five 
points of the price quoted as this discus- 
sion is being written. In that year re- 
sumption of dividends was rather remote. 
There stood as a prior claim on earnings 
ahead of the preferred stock, 414 millions 
of notes. And, although it was believed 
that the company’s policy regarding main- 
tenance of funded debt was one of avoid- 
ance, it was obvious that, in order to wipe 
out the notes there would have to be some 
financing that would preclude the very 
early resumption of common dividends. 


Today, as has been pointed out here, 
an entirely different situation prevails. 
There is no funded debt, and the amount 
of preferred stock is being reduced with- 
out in the slightest degree impairing the 
financial strength of the company. With 
working capital nearly sufficient to cover 
the par value of outstanding preferred, and 
with prospects for good business ahead, 
the junior shares should be regarded as 
fairly attractive at their present price. 
Should the payment of a $5 dividend be 
restored, the shares should be able to com- 
mand a price of at least 80, which was 
the high when the stock was on a $5 basis 
in 1920. 
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Washington Viewpoint 
(Concluded from page 173) 




















though about it, he quite seriously re- 
plied: 

“Well, if a man wants to smoke his pipe 
upside down, I can think of no objection to 
his doing so.” 

Secretary MELLON was willing to admit 
that there is in process in Europe some- 
thing of “the old time vigor and thrift.” 


“The effect of a more prosperous Eu- 
rope,” he told me, “means the broadening 
of our markets and a quickening of our 
economic development.” 


A Bored Senator 


Senator JoHnson of California became 
quite bored in appearance when I spoke of 
Europe to him in the Senate cloakroom, 
where one in these dull days can count on 
finding whatever solons are displaying any 
interest at all in the present session. He 
is about as diffident these days as his Min- 
nesota namesake, whose booming voice I 
thought rather subdued when I heard him 
vote on the postal employees salary increase 
bill—about all that is left to the Californian, 
however, is his deep-seated determination 
to remain the most irreconcilable of the 
American isolationists. I notice that dur- 
ing the current week he roused himself 
and delivered some of his characteristical- 
ly vehement warnings against Europeon 
entanglements. But what has that to do 
with prosperity ? 

Secretary MELLon declares that “it is only 
through hard work, economy, and sound 
policies that we have a right to expect 
true progress.” . 

And that sort of progress is going to 
be encouraged by the Administration and 
the new Congress, so the leaders assert. 

In other words, so far as the new Con- 
gress is concerned, there will not be a dis- 
position to pass out hot water bottles to 
this or that class or interest. Everybody 
will be expected to work together and let 
the working of economic laws keep things 
straight. Perhaps I am taking a great deal 
for granted. I realize that one is taking 
chances in counting on politicians. But we 
are given the assurance, and leaders in busi- 
ness and industry appear to be willing to 
accept it. 


Natural Skeptics 


Of course there are some people who 
lean towards skepticism, no matter what 
the outlook may be. They are the ones 
who voiced alarm at the activity of the 
speculators during the past month, and at 
the manner in which business picked up fol- 
lowing the Presidential election. 

When I asked Secretary MELton if he 
thought those who have been discounting a 
fairly long period of prosperity had over- 
estimated, he answered: 

“I commented favorably on general busi- 
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ness and industrial conditions in my report 
to Congress, and there has been nothing 
since that time which has caused me to 
change the views I there expressed.” 


He believes that adjustment of the dis- 
organization of our economic situation has 
been completed. 


“Both banking and business conditions 
are in a thoroughly sound position,” he 
says, emphatically. 

“Nothing has occurred in industry, 
finance, business, labor or agriculture, either 
at home or abroad, to change the confidence 
I expressed at the beginning of the year, 
and still feel,” he said. 


Without having received any definite as- 
surance, I feel justified in stating a belief 
that some important developments in re- 
gard to taxation may be expected before 
1925 shall have run its length. Nothing 
official in that—just an expression of opin- 
ion. Nor would it be strange were some- 
thing along that line to come about. It 
would be part of the work of strengthen- 
ing the. foundation for a good spell of fair 
business weather and general prosperity, 
not a few I have talked with seem to think. 
At the same time it is well known that 
President CooLincE is not in sympathy with 
the idea. Perhaps it is because he must 
know, as a student of politics, that extra 
sessions can be not only nuisances but 
mighty harmful. It may be that; when 
Congress gets together in regular session 
late in the year, a constructive tax program 
may be brought to light. There is time 
enough to think about it. Just now all 
of us are interested in the fact that busi- 
ness and banking are in sound condition and 
a constructive position in the securities 
markets is the logical and safe one to as- 
sume. 

Said a prominent banker who paused 
in the capital on his way south: 

“President Coolidge is not the type of 
man to be swayed by the demands of any 
special interest. He has a homely grasp 
of ordinary economics. What I mean is, 
he knows that classes are relative—that 
the manufacturer is dependent upon the 
farmer—that the merchant is prosperous 


only when the farmer, the wage earner: 


and the manufacturer are prosperous. 

“The new administration is going to get 
behind balanced development and prosper- 
ity. With proper co-operation, all will 
be happy. Mr. Coolidge wants everyone 
satisfied—the banker, the manufacturer, 
merchant and wage earner—everyone who 
is doing something toward increasing the 
wealth of the country.” 

Speaking as an observer, I believe the 
banker I have quoted has put the case 
for confidence in a nutshell, 

The best assurance the investor has is 
the fact that a liberal-conservative govern- 
ment is about to take hold of things in 
Washington, business and banking are 
sound, and only the.gamblers can find any 
reason to be dissatisfied. Progress is go- 
ing to be steady—not spectacular. Don’t 
let values escape you, because they are go- 
ing to find their proper level so far as 
the stock market is concerned. 
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‘¢ Bad Stocks! 


In an enthusiastic bull market not 
only do good stocks go up, but often 
bad ones. 

Do some calm checking over stocks 
now. Why? Because poor stocks 
even though pushed up with good 
stocks, will not stay up. 

To see which these good stocks and 
bad stocks are, send for our current 
Stock Market Outlook. Few extra 
copies available free. 
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Keep 
Informed 


UCCESSFUL in- 
vesting depends 
upon the accuracy and 
extent of the informa- 
tion upon which poli- 
cies are based. 


The advice we give 
is sponsored by what 
is probably the most 
widely recognized or- 
ganization of indepen- 
dent investment experts 
in the world. 


Through the various 
forms of our Service we 
are supplying invest- 
ment information to 
thousands of bankers, 
business men and in- 
dividual investors in 
every section of the 
Country. 


Our advice before in- 
vesting and guidance 
afterwards will assist 
you to guard against 
loss and to take advan- 
tage of many opportu- 
nities for the profitable 
employment of your 
funds. 


We invite your inquiry 
and shall be pleased to 
forward our booklet, 
“Constructive Invest- 
ing,” which contains a 
complete description of 
our Service. 
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Municipal Bonds 
By John F. McLaughlin 




















I Swain County, N. C., 5%s 


| Swain County, N. C, is situated in the 
| southwestern part of the state, seventy 
| miles west of Asheville, in a section noted 
| for its mineral resources and climatic con- 
| ditions, in addition to its large agricul- 


tural yields. Transportation is furnished 


| by the Appalachian Railroad and two lines 


of the Southern Railroad which traverse 
the county. 


The county contains a large number of 
small towns, including Whittier, Almond, 
Solola, Bushnell, Judson, Needmore, Proc- 
tor and many others, in addition to Bryson 
City, the county seat. 


The principal products of the county 
consist of cattle, corn, potatoes, dairy 
products and fruits. 


Bryson City, the county seat, enjoys all 
modern conveniences, has two banks with 
combined resources approximating $1,000,- 
000, two manufacturing plants, wholesale 
and retail establishments, good schools, etc. 

These refunding bonds are obtainable at 


| a price to yield 4.80 per cent to maturity in 
| 1955. 
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* * * 


| City of Edmonton, Alberta, 514s 
||| These bonds are the direct obligation of 


| the City of Edmonton, the capital of the 
Province of Alberta and one of the chief 
distributing centers of the Dominion. Ed- 
monton is located about half way between 
Winnipeg and Vancouver in the heart of 
one of the greatest wheat growing sections 
in the world and is served by all three of 
the Canadian trans-continental railroads. 
It has some of the largest and most im- 
portant grain elevators, packing plants, 
lumber mills, stock yards, dairies and rail- 
road shops in Canada. It is the seat of the 
Provincial University and has an excellent 
public and high school educational system. 
An unlimited supply of cheap coal, natural 
gas and power make it an important indus- 
trial and manufacturing center. Banking 
facilities are furnished by eleven banking 
institutions. The city owns and operates at 
a substantial profit all of its public utilities, 
including waterworks, electric light and 
power, street railway and telephone sys- 
tems. These utilities in 1924 earned a net 
profit to the city of $380,000 over and 
above all operating expenses, fixed charges, 
taxes, depreciation, etc. 


Edmonton is today in excellent financial 
and industrial condition, official figures 
showing substantial increases in building 
permits, bank clearings, population, etc., 
over 1923 and previous years. During the 
past four years the city has reduced its 
assessed valuations, which are based upon 
real estate only, about $18,000,000, and due 
to economical and efficient city management, 
the tax rate has been reduced over five 
mills in the same period. The tax collec- 











tions for the first ten months of 1924 
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Condensed 
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the Bache Review, will keep you 
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amounted to 80.45 per cent of the total 
levy. Per capita assessment in Edmonton 
is less than in the eastern cities, such as 
Toronto, Ottawa, Hamilton, London, etc., 
and the net bonded debt of Edmonton has 
increased less than $2,000,000 in the past 
ten years. 

Prior to the war,: England purchased 
practically all Canadian municipal bonds 
and in 1910 the City of Edmonton 4% per 
cent issues were sold there at a good pre- 
mium. With the pound sterling now ap- 
proaching par, it is reasonable to assume 
that London will again become a purchaser 
of Canadian bonds, in which event such 
issues as these forty-year 5%s will un- 
doubtedly have a handsome appreciation in 
value. 

These sewer and bridge bonds are a new 
issue and mature 1933, 1935 and 1965 in 
different amounts. Price on all maturities 
yields over 5.40 per cent. 


* * * 


City of Tulsa, Okla., 5s 


These bonds, issued for water purposes, 
constitute a direct and general obligation of 
the entire city and are payable from an un- 
limited ad valorem tax on all taxable prop- 
erty therein. 

The City of Tulsa, Okla., is the center 
of the richest agricultural section of the 
state. According to a recent census esti- 
mate, it is the largest city in the state of 
Oklahoma. It is also the financial center 
of the state. 

Tulsa is in the direct pathway of Okla- 
homa commerce to and from the East and 
is served by four railroad systems: The 
Atchison, Topeka & Santa Fe; St. Louis- 
San Francisco; Missouri, Kansas, Texas 
& Midland Valley. 

The bonds mature 1938 to 1945 and at 
current price yield 4.40 per cent. 


. 


* * * 


City of Astoria, Ore., 6s 


These bonds were issued for the pur- 
pose of financing permanent improvements 
and constitute a direct general obligation 
of the city. By amendment to the charter, 
the city is authorized to levy additional 
taxes to the extent of five mills on every 
dollar of taxable property, exclusively to 
pay the principal and interest of these 
bonds. 

The City-of Astoria, county seat of Clat- 
sop County, Ore., was settled in 1792. It is 
Situated on the Columbia River, about 
seventy-five miles west of Portland and is 
served by the Great Northern Railway. 
Astoria also has one of the best harbors on 
the western coast; upon the improvement 
the Government has spent several million 
dollars. It has massive concrete docks 
equipped with modern electric cranes, with 


| a capacity of 5,000,000 bushels a day. 


The business section of the city is com- 
posed almost entirely of concrete, brick and 
Stone buildings. Building permits issued in 
1923 amounted to approximately $1,500,000, 
and $1,000,000 for the first eight months in 
1924. Astoria is an important industrial 
center, having the Marion Iron Works, 
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Legal investment for Savings Banks and Trust Funds 
in New York State 


$175,000 


City of Tulsa, Oklahoma 
5% Water Bonds 
Due Aug. 1, 1938-1941-1942-1945 


Principal and semi-annual interest payable in New York City. 
Legality approved by Messrs. Storey, Thorndike, Palmer & Dodge. 
FINANCIAL STATEMENT 


Assessed Valuation...................... $105,775,796 
Net Bonded Debt (less than 34%4%)..... 3,143,613 
Population..... 110,000 


THESE BONDS, issued for water purposes, constitute a direct 
and general obligation of the City of Tulsa, the largest City in 
the State of Oklahoma, and are payable from an unlimited 





ad valorem tax on all taxable property therein. 


Price to yield 4.40% 


Further particulars of the above and other issues aii up to 5.50% 
on request for da F.W.-2 


oi as non 


120 BROADWAY 
NEW YORK 
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Investment Information -° 








BOSTON 
CHICAGO 
CLEVELAND 





regarding the 


Assets and Earnings of 


General Motors 


Write for Letter G. M. O. 


HORNBLOWER & WEEKS 
EsTaBLisHED 1888 
42 Broadway 
NEW YORK 


Telephone Hanover 4848 


Members of the New York, Boston, Chicago, Cleveland and Detroit 
Stock Exchanges 


DETROIT 
PROVIDENCE 
PORTLAND, ME. 

















large saw and planing mills, box factories, 
flour mill with 4,000-barrel daily capacity 
and one of the largest salmon canneries in 
the world. The city has five banks with 
aggregate resources of over $9,000,000, 
splendid educational system, municipal wa- 
ter system, etc. 

These refunding bonds mature 1928 to 


1944 and at current prices yield 4.80 per 
cent. 








Congratulates Us 

In the short time that I have been a 
subscriber to your publication I have 
come to a feeling of confidence brought 
about by your numerous well analyzed 
articles, and I desire to particularly con- 
gratulate you on the issue of January 
thirty-first. 

| | 


“Tell your friends they need it.” 
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An Uninterrupted 
Dividend Record 
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with a margin of safety. 


of the entire Bell System. 


Write fcr pamphlet, 


NET EARNINGS PER SHARE OF A.T. & T. 
STOCK AVAILABLE FOR DIVIDENDS 


Fo the past 42 years, 
and its predecessors have paid not less than $7.50 
a share per year, which each year has been earned 


A substantial surplus has thus been accumulated and 
kept in the business, increasing the equity of the 
individual stockholder while increasing the usefulness 


This financial record not only reflects the stability 
of the Company but accounts for the remarkable 
steadiness of the stock's market price. 


- It also accounts for the fact that today there are 
more than 343,000 stockholders. 


A. T. & T. Stock pays 9% dividends. 
be bought in the open market to yseld about 7%. 


the A. T. & T. Company 


It can 


“Some Financial Facts.’ 
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Sugared Averages 
(Continued from page 177) 
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the common stock $18.46 a share for 1916, 
$20.09 for 1917, $16.45 for 1918 and $22.45 
for 1919. In the remaining six years of 
the period there was only earned in all 
for the common stock $24.45 or an aver- 
age of $a share. The real test of the 
company’s earning power is in years free 
from abnormalities. 

It must also be recalled that in the ten- 
year period to which Mr. Basst points with 
such pride AMERICAN SUGAR REFINING Co. 
sold for some reason or other, probably the 
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urgent need to replenish its cash working 
position, stocks it held in beet ‘sugar com- 
panies at a profit of $14,395,521. Place 
this item in juxtaposition with the other 
item relating to the $30,000,000 of bonds 
and it will approximate the $45,000,000 
spent on domestic operating companies. 
This calculation would also preclude the 
assumption that these expenditures came 
out of income and supports the supposi- 
tion that they were a capital expenditure. 
From Pocket to Pocket 

While the sale of the company’s beet 
sugar holdings yielded a good profit, on the 
other hand they represented the sacrifice 
of a potential earning power, especially in 
the instance of the Great Western Sugar, 
which has been a profitable enterprise. 





The transaction means that the income for- 
merly earned from these investments now 
must be made up from another source. 

Mr. Basst refers in his pamphlet to the 
development of its Cuban properties as a 
profitable venture. That may come, but on 
the face of the financial exhibit of the 
Central Cunagua enterprise it may take 
some years still before this promised land 
is entered. In that statement under the 
item of liabilities appears the admission 
that it owes the AMERICAN SuGaR ReEFIn- 
ING Co. $19,714,758. Properly it should be 
paid before the company can receive any 
dividends on its investment. That money 
came out of the pockets of the AMERICAN 
SuGAR REFINING Co. and must be replaced. 

Another problem that must also be dis- 
posed of is how much of the $5,030,260 re- 
ceivables carried on the books, much of 
which is in dispute, will eventually be col- 
lected. 


It was not one load, but two loads, un- 
der which AMERICAN SuGAR REFINING 
broke down. One was unavoidable and for 
it no one can be blamed. It was the 
abrupt deflation which occurred in the price 
of sugar, which resulted in a deficit for 
the year 1920 and 1921. In those years it 
would have been a prudent policy to have 
cut the dividend, for its payment only 
served to add to the financial distress of 
the company. 


In this period also the corporation suf- 
fered from systematic and wholesale re- 
pudiation of contracts from customers who 
either did not want to stand the great loss 
sustained from the shrinkage in price of 
sugar or who were financially unable to 
meet their contracts. From that blow the 
company has not yet recovered. 


Under a Heavy Load 


The other load was the program of re- 
habilitation of plants in which the man- 
agement engaged and which is not yet com- 
pleted. On the wisdom of this course 
when the outlook was so uncertain opinion 
is divided. Still, it would be improper to 
pass premature judgment now. Time may 
justify the procedure. It may also be that 
the omissions of good management of the 
regime preceding Basst’s are now laid at 
his door and compel him to bear responsi- 
bility not of his own making. The dis- 
mantling of certain of the company’s 
plants and the reconstruction of others sug- 
gests that in the previous years insufficient 
amounts were set aside for depreciation. 


There is nothing gained by crying over 
spilled milk. Water that has run over the 
dam is useless. What the stockholders are 
principally concerned about is to know 
when the conditions will again prevail that 
will warrant the resumption of dividends 
on their stock. That the company is in a 
strong financial position in itself is reassur- 
ing. 

A year ago granulated sugar was selling 
for over 8 cents a pound. It is selling 
around 6 cents a pound now. It must be 
assumed that if it was not possible to pay 
dividends on sugar at 8 cents it is impos- 
sible to expect such payments around the 


The Financial World 




















New Offering 





30,000 Shares 
Tulip Cup Corporation 


Common Stock 


The®present offering of stock is part of the issue already out- 
standing and does not represent any financing by the Company. 


AUTHORIZED AND OUTSTANDING 





7% Preferred Stock (par 100)........ rebcwawiews patil ip aces Kewenes® $208,600 
Common Stock (no par)..... Se renee pene Te peer ree spihacieiisintin'aa 100,000 shares 
No Funded Debt 
Transfer Agent Registrar 
Central Union Trust Company Empire Trust Company 

New York New York 


The President of the Corporation, Mr. Simon Bergman, has summarized his letter to the Bankers as 
follows: 


The business of the Tulip Cup Corporation (formerly called the Paper Utilities Company, 
Inc.) came under my management during 1919. The plant is located in Brooklyn, N. Y., at 
which place we manufacture sanitary paper drinking cups known as the “Tulip Cup,” also 
soda, cake and souffle cups, butter chips and finger bowl liners. 


During the first year under my management twenty-nine million drinking cups were sold, 
whereas in 1924 the sales had increased to over five hundred million Tulip Cups. 


During the last three years the earnings (as certified by accountants) available for dividends 
on the common stock were as follows: 


1922 “ef ee eeeenereesvensvrtenseeee#eeeneteeteeeteeeeeeeee - $125,034.11 
1923 eee ee eeeeeeeveeeeeeeeeeeeeeeeeeeeeee 165,352.18 
1924 oeeee eeoeeoeeeeveeeeeeeeeeeeeeeeeeeee 168,957.08 


The profits for 1924 are after deducting extraordinary expenditures of $36,305.41 due to open- 
ing three district offices. 


The Directors of the Corporation have signified their intention of placing the stock on an 
annual dividend basis of $1.50 per share by the payment of quarterly dividends beginning 
with April, 1925. 
Application will be made to list the stock on the New York Curb Market. 
Legal details in connection with this issue have been passed upon for the Bankers by Messrs. Chadbourne, Hunt, 
Jaeckel & Brown, New York; and for the Corporation by Messrs. Adolph & Henry Bloch, and Messrs. Barber, 
Fackenthal & Giddings, New York. The accounts have been audited by Messrs. S. D. Leidesdorf & Co., New 
York, Certified Public Accountants. Patents have been passed on by Messrs. Ward, Crosby & Smith, New York. 


Delivery will be made in Temporary Certificates, exchangeable for 
Definitive Engraved Certificates. 


THIS STOCK IS OFFERED AS A SPECULATION 


Price $15 Per Share 





H. D. WILLIAMS & Co. 


Members New York Stock Exchange 
120 Broadway New York 


The statements contained herein, while not guaranteed, are based upon information which we believe accurate and reliable. 
































current price. I cannot see any good pros- 
pect for the resumption of dividends for 
the present year. There are too many gaps 
that must first be closed and to which ref- 
erence has already been made. 

But of one fact we may be certain. That 
is Mr. Basst, in portraying the financial 
progress his company has made in the last 
ten years, has served up a sugar-coated ex- 
Inbit based on averages which have been 
affected by an unparalleled period of infla- 
tion and to that extent are not as palatable 
as they appear on the surface. 


February 7, 1925 








Railroad Reorganization 
(Concluded from page 177) 


| 
organizations have been attempted, but 
without success. For some human reason 
the average investor or speculator will 
cheerfully pay $25 a share for a doubtful 
stock, but will not put up $10 a share to 
protect his investment. This is quite illogi- 
cal, as an assessment is immediately added 
to the market value of the shares. That is, 








if the stock of a reorganized company is 
quoted at $10 today and an assessment of 
$10 is paid, the new price will be $20. It is 
only in cases where the reorganization was 
inadequate and unscientific—and these cases 
are exceptions—that the owner of railroad 
securities has had reason to regret the pay- 
ment of assessments. The fact remains, 
nevertheless, that in the reorganizations of 
the past the bulk of the new issues has 
passed into the hands of far-sighted inter- 
ests who are willing to pay the assessments 
and await results. 
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Bureau of 
Canadian 
Information 


HE Canadian 
through its Bureau of Canadian 
information, will furnish you with the 


Pacific Railway 


latest reliable information on every 
phase of industrial and agricultural 
development in Canada. In the Ref- 
erence Libraries maintained at Chicago, 
New York and Montreal are complete 


data on natural resources, climate, 
labor, transportation, business open- 
ings, etc., in Canada. Additional data 


is constantly being added. 


Development Branch—If you are in- 
terested in the mining wealth and ever 
increasing mining industry of Canada 
or in the development or supply of the 
very great variety of industrial raw 
materials available from resources along 
the Canadian Pacific Railway you are 
invited to consult this Branch. An ex- 
pert staff is maintained to acquire and 
investigate information relative to 
these resources and to make exam- 
inations of deposits in the field. Prac- 
tical information as to special oppor- 
tunities for development, use of by- 
products and markets, industrial crops, 
prospecting and mining given on ap- 
plication. 


No charge or obligation attached to the 
above services. Business men and organ- 
izations are invited to make use of it. 

Caan 


Canadian{Pacific Railway 
Company 


Department Colonization and Development 


Cc. P. R. Building, Madison Ave. at 
44th St., New York 
Windsor Station, Montreal, Can. 
165 E. Ontario St., Chicago, IlL 


























Watch Your Ratings 




















Utilities 
One hundred thousand 
investors have purchased 
income-earning securities 


of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W. Adams St., Chicago, IIL. 
Tel. Randolph 6262 
Milwaukee ~ Louisville 
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2 SECURITIES 4 


BY C.M.HARGER 
New Investment Forms 


in which real estate can be used as 

the basis for securities is leading into 
new fields, some of which promise to be 
very interesting and to a great extent re- 
make our investment structure as regards 
this feature of placing funds for invest- 
ment. Largely the changes have grown out 
of the immense operations in realty in the 
cities, the vast increment of city valuations 
and the rising market for the inside prop- 
erty in a list of cities that constantly 
lengthens. The development of urban 
property, due to the trend of population to 
the city rather than to the country, is re- 
vising our schedule of values and is bring- 
ing about the new kinds of financing so 
essential to the new growth of cities. The 
most familiar, of course, is the real estate 
mortgage bond, which has attained such 
prominence as a method of combining the 
savings of many into a loan which will 
enable the progressive promoter to build 
and equip structures whose leaseholds are 
ample security for the investment. These 
are becoming so common that even out in 
the Middle West as well as in the South, 
where the first great development of this 
form of investment had its start, are being 
built structures through this sane and help- 
ful plan. The interest rates are as high as 
any sound security can yield and the in- 
vesting public has thus far found the man- 
agement all that was promised—which is 
saying a great deal and indicates that so far 
as the old-established bond houses are con- 
cerned has been a careful management and 
one that inures to the benefit of the in- 
vestor. Whatever the criticisms of plans, 
the workings of these new ideas have been 
satisfactory to the investor. 


TT. constant effort to find new forms 


Land Trust Certificates 


Another and a comparatively new form 
of real estate security is attracting attention 
from investors and bankers because of its 
peculiar fitness for certain methods of 
financing. This is the land trust certificate 
which has been developed to considerable 
popularity in the interior cities, notably 
Cleveland, where it has taken a definite 
place in business. This is a form of real 
estate security that is unfamiliar to many 
and yet which has possibilities for safe 
investment with favorable return to the in- 
vestor. The term “ground rent certificate” 
is sometimes applied to this security, though 
it is properly something entirely different. 
The trust certificate is in fact merely a 
share in a realty property held under a 
trust and is dependent on the value of the 


property for its own worth. It is not a 


bond or a mortgage, but is an evidence of 
ownership in the actual property and the 
income or interest is dependent on the earn- 
ing power of the property. Thus an owner 
of city property may wish to improve it 
and places the title in the hands of a 
trustee, who divides it into shares, each 
represented by a trust certificate. These 
shares then receive the rentals from the 
property in proportion to their share of 
ownership; they may be bought and sold 
in the market; they have no par value any 
more than does a parcel of realty. Perhaps 
they are redeemable under contract within 
a certain period and perhaps they are not. 
In any event they are actually ownerships 
of a certain percentage of the property de- 
scribed as much as if they were individual 
deeds. The interest is usually on a basis 
of about the ruling rate, around 6 per cent, 
and is without personal taxes. The lessor 
pays ‘the taxes on the property and the 
leasehold certificates have only the federal 
income taxes to consider. The possibilities 
for the investor have proved to be so satis- 
factory that the idea is growing and it may 
be that these securities will take a place as 
prominent as the real estate mortgage bond 
or the debentures of city mortgage issues. 
The only factor that seems to cause hesi- 
tation among investors is unfamiliarity with 
the process of their issuance and the need 
of legislation in all states to carry out the 


intent of the methods involved. 


Protecting the Value 


Of course, like the real estate mortgage 
bond, there must be a definite limit to the 
amount of these certificates that can be is- 
sued, proportionately to the value of the 
realty. States that allow such issuing 
usually limit the amount to 60 per cent of 
the total value of the land and improve- 
ment as legal investment for savings banks 
and trust companies; there are also other 
safeguards as to insurance and title insur- 
ance thrown around the security. The cer- 
tificate must, measure up to a certain stand- 
ard or it cannot be placed on the market 
with a chance of the investor taking an 
interest in it when there are so many other 
securities offered, many of them of most 
attractive conditions. The amount of cef- 
tificates should in any given case have 4 
careful adjustment to the value of the 
property covered, for there is no fixed rule 
for the market price of any such security, 
it being based on the actual conditions in 
the case of a given piece of property. If 
an improvement of $500,000 is placed on 
realty worth $250,000, the issue of land 
trust certificates might be for 250 shares 
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for $1,000 each or 5,000 shares for $50 
each, with a proportionate share in the 
rentals. The selling price of each certifi- 
cate would, it is seen, depend on the income 
when divided among the certificate holders. 
A rental of say $15,000 might, if divided 
among 250 holders, return to each $60 per 
annum, which is, of course, interest at 6 
per cent on $1,000. So the value of the 
certificate might thus be fixed automatically 
at $1,000, or more or less, according to the 
fluctuating of interest rates at the time. 
The fact that the certificate carries with it 
title to any improvement made on the realty 
tends to encourage increased value and if 
the property is cared for intelligently and 
faithfully it is certain to enhance the value 
of the certificate. Then if the rentals fail 
and the property is sold there is to the in- 
vestor his proportionate share of the re- 
ceipts. Along with the issuing goes in most 
cases an option for repurchase by the 
trustee within a certain lertgth of time and 
at a stated increase over the price paid. 


Can Farms Be Used? 


The question arises as to the value of the 
trust certificate in handling rural realty. 
Could farm loans, for instance, when issued 
to make improvements, be thus divided so 
that the investor might have a definite in- 
terest and receive a satisfactory return yet 
have the elements of safety that should go 
with any such investment? Theoretically 
there is no reason why it cannot be done 
provided the land is rented definitely for 
enough to return a ruling rate of interest. 
The average farm loan, however, is made 
to the owner and is either to purchase the 
property or to make improvements, but 
there is no real income fixed by the condi- 
tions under which the land is operated. It 
might be that the income from the fields 
would give a plenty one year and fall alto- 
gether short another. The trust certificate 
is better fitted for city property with lease- 
holds and the natural upholding of values 
that comes with the growth of the city than 
to the farm or ranch. While it might 
work in the latter case, it would be more 
difficult to interest the investor. Then 
there are in some states laws that would 
limit the operation and make it a compli- 
cated task to change ownership of the 
shares. The new form of investment, 
however, seems likely to prove popular 
and it may rival the real estate bond as a 
chance for the small investor when fully 
developed. Certainly we are seeing much 
attention devoted to perfecting a workable 
real estate security that will serve large 
and small investor alike. 
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Checks to Inflation 


ONCERN is felt in many quarters, as 

indicated in ‘discussions in THE 
FINANCIAL Wor p recently, about the pos- 
sibility of inflation as a result of the 
optimism that is prevailing throughout the 
country, and the abundant supply of those 
conditions that generally underlie an in- 
flationary movement. Among these con- 
ditions are confidence among speculators, 
and abundant supply of credit facilities. 
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RECORD VOLUME 
of FINANCIAL ADVERTISING 


o 


The New York Times on January | this year 


published 20,128 agate 
vertising, a 







lines of financial ad- 


ain of more than 9,000 lines, or 
over the corresponding day last 
greatest volume of financial adver- 
at has ever appeared in The New York 
on one day and probably more than was 
published in a single issue of any news- 
per in the world.—Frem the N. Y. Times Jan. 





The Bank of America’s economist seems 
to place considerable confidence in the 
ability of the country to avoid the dangers 
of non-productive inflation, as is evident in 
the following excerpts from a recent dis- 
cussion by him: 


“These two inflationary factors of cheap 
money and stimulated confidence are, at 
the present time, subject to the restraining 
influences of certain definite financial 
checks. In the first place, the condition 
of over-abundant money is more apparent 
than real, for actually the low rates are 
confined largely to one section of the 
money market, namely, to short-term 
funds. Although the banks of the coun- 
try have increased their advances from 
$16,500,000,000 to $18,500,000,000 in 1924, 
nevertheless only about one-fifth of this 
increase has been applied to straight com- 
mercial business operations. A large part 
of the remainder has been directed into 
more or less permanent undertakings, such 
as plant expansion, and so is not readily 
available for use in any inflationary move- 
ment for the stimulation of current opera- 
tions. Therefore, any rapid increase in the 
demand for money, either from ‘domestic 
or foreign borrowers, would be imme- 


diately followed by a consequent ise in the 
money rates. This is already apparent in 
the recent rise in the call money rate. 

“The extent to which the Federal Re- 
serve System will be a factor depends 
partly upon the policy which it adopts and 
partly upon conditions existing at the time 
it sees fit to bring its influence to bear. 
The condition of the money market at the 
present time is such that the response to 
a rise in the rediscount rate would be com- 
paratively sluggish for the reason that the 
volume of rediscounts is relatively low. 
The Federal Reserve Bank is able, if it 
wills, to lessen the supply of available 
credit.” 





Chain Stores Report Gains 

The larger chain store organizations for 
January report large gains compared with 
the same period last year. F. W. Wool- 
worth Co., reports January sales of $14,- 
204,388, a gain of 17.06 per cent compared 
with $12,134,619 for January last year. 
A detailed statement of the company shows 
that old stores operating a year or more, 
accounted for $1,333,250 or 10.99 per cent 
of the gain reported compared with the 
Showing last year. 
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F. & W. Grand Stores 
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YALE & TOWNE 
U. S. STORES A & B 


BY-PRODUCTS COKE 
LIBBY OWENS SHEET GLASS 
LIGGETTS INTERNATONAL, Ltd. 


PYNCHON & CO 


Members New York Stock Exchange 





111 Broadway New York 
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CINCINNATI QUOTATIONS 


Bid Ask 
Amer. Laundry Mach., com..... 72% 73 
Amer. Laundry Mach., pref...... 118% 120 
Amer. Rolling Mill, com........ 57% 57% 
Amer. Rolling Mill, 7% pfd...... 107 107% 
Pieischmann;, PF. .....ccccce0s 112 oa 
Gruen Watch Company, com.... 31 33 
Procter & Gamble, com. ($20 par) 120 120% 
Rudolph Wurlitzer, 7% pfd...... 103 oie 
Rudolph Wurlitzer. 8% pfd..... S. 105% 
Bes) ek I IR an wnt nina aawe ee 6 53 ai 
Ree oR A, ES ove boo ows ee se useee 103 105 
G & Pte. & BAth., Com. ....5.. 59 60 
Ro.) Ges A ORI kin wow ee 109% 110 
Cincinnati & Sub. Bell Tel...... 82 ae 
Cincinnati Gas & Elec.......... 83% 84 
OS Se ee ee ee 76% 76% 
ER a ae GS ee 61% 62% 
Cincinnati Street Railway ..... 33% 33% 


oO. 
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Another Subscriber Profited 


I am one of your subscribers and have 
profited by your valuable periodical and 
advice. 





H. G. McK. 
“Tell your friend they need it.” 
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the subject of considerable com- 
ment in the over-the-counter 
market during the last few weeks. It 
would appear that the stubborn policy of 
the company in totally ignoring radio 
as a competitor has not been helpful 
to the securities of the company. The com- 
pany made a late start in trying to deter- 
mine just what inroads broadcasting has 
made into its business, which only made 
the change of policy more pronounced when 
they did enter into the field on such an 
elaborate program. Victor claimed to be 
holding its own despite the new favorite. 
This may all be true. Sum up the facts 
and an entirely different story takes shape. 
Victor wanted to “stay as far away from 
radio as possible,” in President Johnson’s 
own words. They are now broadcasting 
the specialties of stars under contract to the 
listening public. Production has been cur- 
tailed at the plants since the first of the 
year. Victor had a habit of paying extras 
each year in December. No extras were 
paid last year. The customer of Victor, 
who was in the habit of purchasing a regu- 
ular monthly allotment of records to add 
to his library, has curtailed if not discon- 
tinued altogether this purchasing, even as 
you and I. 


Say what they will, radio has taken a 
fast and firm hold on public fancy and it 
is up to Victor to make an early and deter- 
mined stand if securities of the company 
are again to take their place in the invest- 
ors’ program. The stock hit new low prices 
this week of 85 bid, 95 asked. This price 
for a regular 8 per cent stock is entirely 
too low. It now rests with the company to 
forget the idea that radio is not a competi- 
tor and find a means of making broadcast- 
ing remunerative to the company through 
increased sales of their records and ma- 

chines. 


V ie OR Talking Machine has been 


The market in general was weak and ir- 
regular. 

The report of the Niles-Bement-Pond 
Company, makers of tools, for 1924 shows 
a net loss of $1,185,808 after expenses, 
taxes and depreciation, compared with a 
loss of $555,387 in 1923. The profit and 
loss surplus as of December 31 was $7,244,- 
790 compared with $8,624,233 the same date 
a year ago. 

The Standard Publishing Company, 
which produces magazines for retail stores 
all over the country, announced it had 
started three new services since January l, 
raising its number of services to nineteen. 

The F. & W. Grand 5-10-25-Cent Stores, 
Inc., is working on expansion plans which 
involve the opening of eight or ten new 
stores. The company opened five new 
stores last year. 


Net profits after taxes, charges and pre- 
ferred dividends exceeding $5 a share on 








J. K. Rice, Jr. & Co. Buy and Sell 


American meoeene Co. 
Bucyrus Compan: 

Cons. Gas of N. y. Pfd. 
Clinchfield Coal Co. 

E. W. Bliss 

G. P. Ide, Inc. 
Guaranty Trust Co. 
Johns-Manville, Inc. 
Nat’l. Fire of Hartford 


J.K. Rice, Jr. & Co. 


Phones 4000 to 4010 John 36 Wall St, N. Y. 























South asain Gas & Electric 2nd Preferred 
stoc 


Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 
Central Mexieo Light & Power Securities 


Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 














Excelsior Spgs. Water, Gas & Elec. 
6s, °32 

Connellsville Water 5s, 1939 

Terre Haute Water 6s, 1949 


[CONOVER PHILLIRS) 


141 Broadway, N. Y. Rector 2536 























Orange County Hydro-electric %s, 1942 
Republic Railway & Lt. Com. & Pfd. 
West Virginia Pulp & Paper, Com. 
Remington Arms 68, 1927 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 























the outstanding common stocks are expected 
to be shown in the company’s report for 
1924 to be issued soon. Gross sales last 
year were $6,590,914 against $5,428,161 in 
1923, an increase of $1,162,753, or 21.2 per 
cent. The results of the expansion plan to 
be put into effect this year are expected to 
show in 1925 earnings. 


The Continental Baking Corporation an- 
nounced simultaneously in Washington and 
New York acquisition of the Corby Baking 
Company, of Washington, D. C., one of 
the leading independent bakeries in the 
United States, operating plants in Washing- 
ton, and Richmond and Alexandria, Va. 
Since its founding in 1891 by W. S. and 
C. I. Corby it has been intimately associated 
with the development of the art and science 
of baking. 

The market for power and light stocks 
showed more irregularity during the past 
week than it has for some time, and a com- 
pilation of net changes for the week re- 
veals more losses than advances. The utili- 
ties market in stocks followed somewhat 
the changes in price on the New York 
Stock Exchange, relatively unimportant 
advances being followed by relatively un- 
important declines. 

Illinois Bell Telephone Company reports 
for year ended December 31, 1924, show 
net income of $7,237,695 after charges and 
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taxes, equivalent to $10.34 a share earned 
on $70,000,000 capital stock. This com- 
pares with $6,312,526, or $9.28 a share on 
$68,017,520 stock outstanding in 1923. 

The Utilities commission of Utah has 
granted permission to the Utah Power & 
Light Company to construct and operate 
its proposed $5,500,000 power plant at Cut- 
jer’s site on Bear River. 

In 1924, gas and electric appliance and 
installation sales reported by the new busi- 
ness departments of the public utility sub- 
sidiaries owned by Cities Service Com- 
pany and operated by Henry L. Doherty 
& Co. were $5,657,884, with sales per cus- 
tomer of $10.92, representing an increase 
of 17.7 per cent over 1923 sales. Of these 
total sales, the gas appliance and installa- 
tion sales for 1924 were $1,610,172, with 
sales per customer of $8.93, and were 23.91 
per cent in excess of the 1923 sales. 


DIVIDENDS 
The Brooklyn City Railroad Co. 


168 Montague St., Brooklyn, N. Y. 
DIVIDEND NO. 247 
The Board of Directors has this day de- 
clared a quarterly dividend of twenty (20) 
cents per share on the outstanding full shares 
of capital stock, payable March 2, 1925, to 
stockholders of record at the close of busi- 
ness on February 14, 1925. The fractional 
shares of capital stock will not receive this 
dividend unless exchanged for a full share 
on or before February 14, 1925. Transfer 
books will not be closed. 
February 3, 1925. 
GEO 








W. JONES, Treasurer. 





DIVIDENDS 


— 





STANDARD SANITARY 
Pittsburgh, Pa. 

Jan. 29, 1925. 
The Directors of this Company have this 
day declared regular quarterly dividend of 
1%9 on the Preferred Capital Stock, also 
dividend of $2.50 per share on Common Capi- 
tal Stock; also 25% stock dividend on Com- 
mon Capital Stock to Stockholders of record 
February 5th. Checks will be mailed not 

later than February 14th 
W C. McKINNEY. Secretary. 


MFG. CU., 





THE MAGNAVOX COMPANY 
616 Mission Street, San Francisco, California. 

To the Stockholders of the Magnavox Com- 
pany. 

Notice is hereby given that at a meeting of 
the Board: of Directors, held January 23, 
1925, a regular dividend of five (5%) per 
cent (to wit:—five (5c.) cents per share) was 
declared upon the outstanding Capital Stock 
of the Company out of the surplus earnings 
and undivided profits of the Company, pay- 
able February 15th, 1925, to stockholders of 
record at the close of business on January 
31st, 1925. 

F. V. MOULIN, 
January 23, 1925. 

The Annual Meeting of the Company, will 
be held at 616 Mission Street, San Francisco. 
California, on Saturday, February 28th, 1925, 
at 11:00 o’clock A. M. 


Secretary. 


Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 


Co. 


Suite No. 1500 
72 West Adams Street, Chicago, IH. 





— 











‘INVESTMENT. BONDS 


Correspondence Invited 


L.B. PORTMAN & CO. 


Peoria, Illinois 











CHILE COPPER COMPANY 
The Directors have this day declared a 
distribution of 62% cents per share, on the 
Capital stock of the Company, payable March 
30, 1925 to stockholders of record at the 
close of business on March 3, 1925. 
Cc WELCH, Secretary. 


New York, January 27, 1925. 





THE BORDEN COMPANY 
Common Stock Dividend No. 60 
The regular quarterly dividend of 2% has 
been declared on the Common Stock of this 
Company, payable March 2nd, 1925, to stock- 
holders of record February 16, 1925. Books 
do not close. Checks will be mailed. 
SHEPARD RARESHIDE, Treasurer. 











” 


100th Consecutive Dividend 
by the 
Brooklyn Edison Company, Inc. 


Brooklyn, N. Y. 


The Board of Directors at a meeting held January 27th, 
1925, declared a regular quarterly dividend of $2.00 per 
share on the capital stock of the Company outstanding, 
payable March 2nd, 1925, to stockholders of record at 3 
P. M. on February 13th, 1925. 


E. A. BAILY, 
Treasurer. 





A 25-Year Record of Uninterrupted Dividend 
Payments, and Since June, 1903, at 8%. 





more. 








Available records show only eight Electric 
Utility Companies with a capitalization 
of $10,000,000 or over that have paid 
dividends consecutively for 25 years or 


BROOKLYN EnIsSON COMPANY 











February 7, 1925 











Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F.McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel, Rector 2100 
Members New York Stock Exchange 


















































52 William St., 


CHATHAM 100 Years of Commercial Banking 
paeN, CHATHAM & PHENIX 
@) NATIONAL BANK 
NASAL Capital Surplus & Proits $20,000,000 
BANK 149 Broadway, Singer Bldg. 

EIT OF NEW Vora, And 12 Branches 

DIVIDENDS 
CENTRAL ARKANSAS RAILWAY AND 4 


LIGHT CORPORATION 

Preferred Stock Dividend No. 48 
New York, February 4, 1925 

The Board of Directors has this day de- 
clared the Forty-Eighth consecutive dividend 
of one and threé-quarters per cent (1%%) 
on the Preferred Stock of the Central Arkan- 
sas Railway and Light Corporation, payable 
on March 2, 1925, to the stockholders of 
record as of the close of business February 
16, 1925. 

Checks will be mailed. 
will not be closed. 


The transfer books 
DUNHILL, Treasurer. 


Federal Light & Traction Co. 


Preferred and Common Stock Dividends 
52 William St., New York, N. Y. 


February 4, 1925. 
The Board of Directors has this day de- 
clared the Regular Quarterly dividend of 
one and one-half per cent (1%%) on the 
Preferred Stock of Federal Light & Traction 
Company, payable on February 28, 1925, to 
the Preferred Stockholders of record as of 

the close of business February 14, 19265. 





The Board of Directors hes also this day 
declared the Ninth Quarterly Dividend at 
the rate of One Dollar ($1.00) per share 
upon the Common Stock of the Company. 
An extra dividend of Seventy-Five Cents ($.75) 
per share was also declared upon the Com- 
mon Stock of the Company, payable in 6% 
Cumulative Preferred Stock. Both of these 
dividends are payable on April 1, 1925, to the 
Common Stockholders of record at the close 
of business on March 14, 1925. 

No certificate of Preferred Stock will be 
issued for less than one (1) full share. For 
fractional shares scrip will be issued and will 
be exchangeable for stock upon surrender at 
the office of The New York Trust Company, 
No. 100 Broadway, New York, N. Y., in 
amounts aggregating $100.00 or multiples 
thereof. No dividends will be paid to the 
holders of scrip, but all dividends on the 
stock represented by scrip will be payable 
to the first registered holder of the stock. 


Checks for the cash dividends and certifi- 
eates and/or scrip for the stock dividend 
will be mailed. 

The transfer books will not be closed. 

J. DUNHILL, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 








Week’s Sales Average Stock Prices eo 
Representative active stocks as of Thursday, February Feb. 4 Jan, 28 Jan, 21 Feb. 6 
5, 1925: Week’s Sales—Friday, 1,735,719 shares; Saturday, ee 91.47 89.90 88.97 69.35 
1,068,772 shares; Monday, 1,714,248 shares; Tuesday, 1,496,- BS BAGUGETIRIB 6 cccccees 119.36 118.81 119.07 97.33 
274 shares; Wednesday, 1,757,363 shares; Thursday, 2,167,- 42 Combined «62.00.00 105.41 104.35 104.02 83.34 
700 shares. 8 Coppers ........000 29.76 29.47 29.62 23.16 
Previous Thurs- j 
High |, Low ia lla Thursday's days Bond Dealings, Jan. 1 to Date aid 
163% 95% yn =n ’ yr-q4 ee U. S. Gov. bonds.... $51,229,900 $113,976,681 $98,391,550 
900% «TO Amer. Lecmuative . 115" ‘aca Other domestic bonds 291,801,000 252,529,300 196,892,500 
89 82% Amer. Tobacco .... 87% 891% Foreign bonds ...... 69,258,000 47,004,500 64,911,500 
134% 121% Amer. Tel. & Teleg.. 132% 1331; sis % . 
48% 28% Anaconda .......-- 44 444% Total all bonds. . . .§413,288,900 $413,510,481 $360,195,550 
120% 97% Atch. Top. & San. Fe 118% 118 Standard Oil Stocks 
134% 104% Baldwin Loco. ..... 131 132% Bid Asked Bid Asked 
84% 52% Baltimore & Ohio.. 77% 815% Anglo-Amer, ..... 20 20% So. Penn. Oil..... 183 184 
62% 37% Bethlehem Steel ... 50% 513% Avian: Mitel. .<.a<s 115 116 °#£Stand. O. of Cal.. 665 66% 
56% 40% Cerro de Pasco ... 53% 53% Borne-Scrymser ..233 239 Stand. Oil of Ind. 69% 69% 
98% 67% Chesapeake & Ohio. 96% 96% Chesebrough ..... 53% 55 Stand. Oil of Kan. 43% 44 
50 21% Chic., R. I. & Pac... 45 47% ‘Cn © | 29% 30 Stand. Oil of Neb.258 260 
38% 255 Chile Copper ...... 355% 365% Galena-Sig. Oil .. 64 65 Stand. Oil of Ky..121% 123 
29 15 Chino Copper ...... 25% 26 Hum. O. & Ref.. 45% 46 Stand. O. of N. J. 46% 46% 
79% 60% Consolidated Gas .. 76 775% Imp. Oil, Ltd....130% 131% Stand. O. of N. Y. 475, 47% 
43% 31% Corn Products ..... 385% 40 Int. Petrol. ...... 275% 27% Stand. O. of Oh..356 359 
76 48 Crucible Steel ..... 73% 75 Mag, Petrol. ....157 158 Swan - Finch Oil 
69% 38% Davison Chemical . 45% 46% Ohio OH ...s. ss oe, “Week: WOR nas nies: 24% 25 
tty OE ee ee A ee . 31% 33 Penn. Mex. Fl... 4214 43% Un. Tank Car....12 126 
98% 61 Famous Players ... 94% 95 Prairie O. & G...248 249 Vacuum Oil ..... 92% 93 
s eo seen hea — 303% 242 Solar Refin. ..... 243 245 Washington Oil.. 29 31 
5 enera ee 741 ; 411 
33% 22% Inspiration Copper.. 29% pg Public Utility Stocks 
60 34% Inter, Paper ...... 56 55% Bid Asked Bid Asked 
35 9% Kelly Springfield .. 15% 16%, Adiron. P. & Lt.. 33 35 Jer. Cen. P. 7% pf 92% 93% 
118% 75% Mack Trucks ...... 134 135 ve Amer. G. & El.... 74 75 Ken. Sec. Corp... 80 85 
84% 38 Maxwell Mot., A... 17% 719%, Amer. Lt. & Tr..144 146 K’gs Co. L. 7% pf. 98 101 
25 20 Miami Copper ..... 23% 22% Amer. Pr. & Lt.. 58 58% Leh. Pr. Sec...... 106 107 
119% 99% N. Y. Central ...... 122% 123. Amer. Pub. Util... 75 85 Mise. Riv. Pr..... 40 42 
133% 102% Norfolk & Western. 128% 129% Am, Sup. Pr. ‘A’ 31% 32% Mount. St. Pr.... 25 26% 
65 44% Pan-Amer. Petrol... 68% 15Y, Appal. Pr. ....... 7 75% Nat. Pr. & Lt....200 203 
50 42% Pennsylvania R. R.. 48% 47% aD ee 17 19 North. N. Y. Util. 
73 40% Pere Marquette ... 68 1014 Bklyn. Boro. Gas. 54% 57% 3 a ee 101 103 
70 39 Pub. Serv. Cor., N. J. 70 715% . Caro. Pr. & Lt...300 310 North. ©. Be. :Cp. 
30% 20 Sy, ee eee 31% 33% Cent. St. EL..... 70 75 W. L. wcccesescs 6% 6% 
63% 42 Rep. Iron & Steel.. 5856 58% Cities Service ...198 203 North. O. Pr. Cp. 
155 78% Sears Roebuck .... 161 161% Colo. Power ..... 33 35 onnts., We less «s 5 5% 
27% 15 Sinclair Consol. .... 22% 23% Commonw. Pr. ..118 119 No. Ont. L. & P.. 45 46% 
79% 38% Southern R’way ... 815% 91. Cons. Pr. 6% stk. 91 94 North. St. Pr....104 107% 
100% 48% Stewart Warner ... 72 73 Cont. G. & El.... 78 82 Pac. G. & El, pf.. 94% 96 
46% 30% Studebaker ...... ils 43% 45% East. Tex. El.... 73 75 Port. Ry., L. & P. 49 51 
45% ## 37% Texas Company .... 48 47% . Elect. Bd. & Sh.. 66 67 Pow. Cp. of N. Y. 34% 35% 
73 % 53 Tobacco Products .. 74 161% Elec. Inv., Inc.... 48 49 Pow. Sec. Corp... 20 23 
42% 22% U.S. Rubber ..... 3 41% 43% Elec, Rway Sec.. 13 14 Pug. Sd. P. & L.. 52% 654 
121 _) a eS eae 126% 127% Galv.-Hous. El... 36% 38% Rep. Ry. & L.... 50 60 
71% 55% Westinghouse Mfg. . 72% 13% Geor. Ry. & Pr...: 65 66% Sierra Pac. El.... 19 20 
29% 23% White Eagle Oil ... 30% 31 General G. & El.. 76 79 South. Cal. Edi..10214 103% 
um. 2. & TA. pt.. dé 96% Tenn. Elec. Pow.. 49 61 


























Foreign Exchange Car Loadings Ratio of Reserves 
The total for the week of Jan. 24, ith ted 
1925. which is the latest report available, With all percentages computed on 
Feb.5 Year Ago was 924,254 cars. This was an in- the basis tatroduced od yi pore 
s : 7 crease of 32,773 cars over the corre- Board on Marc 3, 1921, the highes 
> a sfeapeies pepnestong sponding week in 1924 and 54,790 and lowest reserve percentages af the 
Br Beene ...... 5.41% 4.64% cars above the corresponding week Federal Reserve System compare as 
RA ceweee ewes 4.16% 4.39 in 1923. Compared with the preced- follows: High ° vo 
Belgian Fr. .... 5.16% 4.10% eg a Rage cg! Rag 1925 ..... 78.8 Jan. 21 74.6 Jan. 7 
Holland ........ 40.27 37.52 increases over the week before being sate so eee 4 oe 4 aed —_ i. 
Austria ........ .0014% .0014% in the total loading of grain and lll 7 oo + os ions 
enants 17.84 16.37 grain products, forest products, and emer 76.1 De. a9 ata Ton, 
acl es ; : merchandise and “less than carload os 208 Ses ec. -& Jan. 
Norway ...:i<..> 15.28 13.46 lot” freight. The reserve percentages of the 
Spai 14.29 12.77 New York Resreve Bank compare as 
PAIN veeeeceeee 4.2 . Total car loadings compare as fol- follows: 
BWOEOR ..s2~00% 26.93 26.29 lows: High Low 
Switzerland .... 19.29 17.40 1925. 1924. 1923. $006 35555 81.8 Jan. 21 76.4 Feb. 4 
: 81 869,464 1924 91.5 May 21 70.8 Oct. 15 
i Se ae 924,254 891,4 y . -5 Ma : ct. 
eee HESS ee — — Jan. 17 ..... 932.150 894.851 864,297 eae 87.6 June 20 75.0 Jan. 3 
Chile .......... 10.88 10.25 ee 932,807 872,023 872,908 1922 ..... 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar. 99.90 97.08 Da; S +500% 765,727 706,292 767,296 1921 ..... 84.1 Sep. 21 36.5 Feb. 4 
Crude Oil Production M ~— Commodity Prices 
(Figures in barrels) oney ates Feb. 4, Feb. 6, 
1925 1924 FOODSTUFFS 1925 1924 
Jan. 31 Feb. 2 [oeee BOOS 6 cu aus seesene eee 3% Wheat, No. 2 red....$2.26% $1,31% 
Okiabomes ; 479,700 408.450 Pe DAG so aneicecsicacs 31%4-3%% Corn, No. 2 yellow... 1.47 98% 
Kansa 82.000 71.500 Commercial Paper ...... 314% Oats, No. 2 white. ... -70 60% 
SS eee enews w ’ Flour, standard Spring 
North Texas ..... 92,400 63,850 Rediscount Rates ........ 3% patents ...... 9.60@10.10 6.60 
East Cent. Texas. 181,950 134.450 Bankers Acceptances ..... 3% Coffee, No. 7 Rio..... 23% .12% 
West Cent. Texas. 54,700 50,550 Bar Silver, TORRE .ccceicine 32%d Sugar, granulated sit bg -0610 -089 
North Louisiana .. 49,750 54,000 Bar Silver, New York...... 68%c METALS 
: 2 Iron, 2X, Phila. 25.00@25.50 24.50 
Re ogee es - 106,200 113,200 Steel billets, Pitts....40.00 40.00 
u oast an TN Serer re re 9.70 8.70 
Southwest Tex.. 123,050 86,600 London Market or ............ 14.37% 12.37% 
ee Sia de wicp sola a 99,000 105,000 Money in London unchanged at 2% —" E. St. L. del’y.. Rng ae” 
Wiigatont: © Gai: arts U4E88 LT servcent.; shore bila w up inofter, | [TI cress arm ot 
: ‘ 3% @3t per cent.; three months’ bills TEXTILES 
| ee ee 1,953,300 1,917,600 unchanged at 3% er cent. m Cotton, mid. upland. .24.5 34.35 
” 6 OH D Printcloths .......... 06%  .07% 
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Equitable Trust 
(Concluded from page 181) 

















prising the well-known Mills Building and 
would erect on this prominent site a 
thirty-four-story bank building. 

The site of the EQuiITABLE’s new build- 
ing is an enviable location, in the heart of 
the financial district, opposite the New 
York Stock Exchange and adjoining the 
handsome structure of J. P. Morgan & Co. 
One wing of the new building will extend 
through to Wall street, adjoining Morgan’s 
on the Wall street side. 

The newcomer among our financial sky- 
scrapers will add the final touch to the 
impressive structures grouped at the cor- 
ners of Wall, Broad and Nassau streets, 
where we find the towering addition to the 
Stock Exchange, the low and massive 
marble walls of J. P.“Morgan & Co., the 
sombre, imposing: facade of the old Sub- 
Treasury building, the new U. S. Assay 
Office, and the white tower of the Bankers’ 
Trust Company. 

The erection of this building, at a cost 
estimated to be in the neighborhood of $12,- 
500,000, is a natural development of the 
EQuiITABLeE Trust Company’s growth. 

As already remarked, the stock of the 
EQuiITABLE Trust Company already has 
had a fairly substantial advance and the 
yield is only fair. Yet that yield, low 
though it may be in comparison with others 
obtainable in other departments of securi- 
ties, is high, considering the tremendous 
growth of the company and the permanency 
of the present dividend. As a bank stock, 
we would say that EguiTaBLe TRusT is at- 
tractive at around present price levels and 
there should be a fairly substantial advance 
from present quotations. 


Ly 
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School Settles Suit 
SETTLEMENT has been arranged 
in the suit between the INTERNA- 

llONAL TExT-Book Company, of Scran- 
ton, Pa., and J. ArFLecK RosBinson, who 
represented the schools in South Africa at 
the time, T. J. Foster was its president and 
was engaged in the promotion of outside 
enterprises, using the students of the 
school as his means to distribute his se- 
curities. 





Mr. Rosinson, who was then a repre- 
sentative of the schools in South Africa, 
refused to do Foster’s bidding, and was 
forced out of his managerial position in 
the face of a contract he had entered into 
with the institution and despite the fact 
that he was building it up as an educa- 
tional factor for the aspiring youth of 
South Africa. 

Mr. Ropinson immediately entered suit 
against the INTERNATIONAL ‘TExT-Book 
CoMPANY, which suit is now amicably set- 
tled in a manner which reflects credit upon 
Mr. Ropinson for the high moral stand- 
ing he took. It is also commendable that 
the new management of the school,. real- 
izing the injustice that was done to Mr. 
RoBINsON by Mr. Foster, made this 
amends. 











To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 
timely subjects, which we believe are of interest and benefit | 

to our subscribers. 


Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 


Kindly send requests to 


Current Literature Department 
THE FINANCIAL Wor Lp, 53 Park Place, New York, N. Y. 


The Oil Industry in Prospect and in Retrospect—A twenty-page 
analysis which is very timely and should be of special value to 
those interested in oil securities. Copy may be obtained upon — 
request. 

“How to Make Your Money Make More Money’’—An interesting 
booklet describing the reasons why so many fail in handling their - 
money and outlining methods that have been used for years by . 
those who have been successful in investing, with concrete illus- . 
trations and specific suggestions. 

Good Investments for this Year, and for Years to Come—A list broad 
enough in range to meet your particular requirements has been | 
prepared by one of the largest banking investment houses in the 
world. 

“Fortnightly’—A bi-weekly survey of economic and market condi- 
tions, together with a review and analysis of active stocks, has | 
been issued by a prominent New York Stock Exchange firm and 
is now ready for distribution. 

For the Bond Buyer—An interesting, illustrated booklet entitled ‘“‘The 
Cities Service Gold Debenture,’” is available for those interested © 
in an investment that has unusual features. 

Regarding Unlisted Securities—A new booklet, very interesting and 
informative, answering the questions—What they are? How . 
traded in? Why buy them?—also includes a list of twelve 
companies and the results of a purchase of ten shares of stock - 
over a period of ten years in these companies. 

Monthly Quotation Folder—The purpose of this sheet is to furnish 
investors with markets on securities of widespread interest. 
Among those mentioned include listed and unlisted, active and 
inactive. bonds and stocks. The New York Stock Exchange firm 
issuing this sheet will gladly send it regularly to anyone in- 
terested upon request. 

For Dealers in Public Utilities and Industrials—A pamphlet issued 
quarterly giving quotations on approximately 1,800 issues, also 
weekly quotation sheets on more than 200 active issues. 

Electrical Refrigerator Industry—An analysis of the prospects of this 
industry in relation to the Savage Arms Company has been pre- 
pared by a well known New York Stock Exchange house and 
may be obtained upon request. 

A New York Stock Exchange house is offering its Weekly Review 
free on three month’s trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
Significance enabling conclusions to be drawn by those interested. 

Chart of Financial Conditions—A noval chart showing the flow | 
of investment capital from the banks through different classes 
of securities into business, accompanied by a full explanation 
of the money-making principles involved. Copy will be mailed 
upon request. 

“Why the South Offers Investment Opportunities’”—Explains briefly 
and clearly why the South today is one of the most attractive 
sections of the United States in which to invest, and why it is 
that southern investments yield an average of 1% more inter- 
est with equal safety. 

“Scientific Investing”—-Few investors know successful investing de- 
pends upon knowing when securities should be bought rather 
than which securities to buy. This booklet points out definitely 
the time when they should be bought, whether bonds, short 
term notes or comomn stocks. 
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Stockholders are entitled to know 


General Motors mails to stockholders a quarterly financial 
statement, and at the end of the year issues a complete 
review in the form of an Annual Report. 

With each quarterly dividend check is enclosed a book- 
let telling stockholders something they ought to know about 
General Motors. The subjects of the booklets issued thus 
far are as follows: | 


FINANCIAL STATEMENTS . ORGANIZATION CHART 
PREFERRED AND CoMMON Stocks . Facts AND Figures . PLants AND PRopuctTs 
PassENGER CaRS AND TRUCKS . PARTS AND ACCESSORY COMPANIES 
GENERAL Motors ACCEPTANCE CORPORATION 
GENERAL Morors RESEARCH CORPORATION 
Export ORGANIZATIONS .« CANADIAN ORGANIZATIONS 
Propucts oF DeLco-LicHur Company . Bopy sy FIsHER 


Copies of any or all of these booklets may be had upon request to the Department 
of Publicity, General Motors Corporation, 224 West 57th Street, New York 


GENERAL MOTORS 


BUICK . CADILLAC . CHEVROLET . OAKLAND . OLDSMOBILE . GMC TRUCKS 





























